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PROCEEDINGS before the Honourable 
Mr. Justice W. J. C. Kirby, this 
12th day of September, A.D.1967, at 
9:30 otclock in the morning, at the 
Court House, in the City of Edmonton, 
Province of Alberta, 


THE COMMISSIONER: I would like to ask counsel to 


identify themselves as to their clients, 














MR. CLEMENT: C. W. Clement, for the Commission. 

THE COMMISSIONER: Mr. McCuaig? 

MR. McCUAIG: For Mr, Hinman, E. W. Hinman, 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD: For Mr. Hooke. 

THE COMMISSIONER: Me™ Gill? 

MR. GILL: For Mr, Reimer and Mr. Garth 
Turcott -- Neil Reimer and Garth Turcott. 

THE COMMISSIONER: Mrs" Steer? 

MR. STEER: Det Allard, *sir: 

THE COMMISSIONER: Mr, Wright? 

MR. WRIGHT: The Alberta New Democratic Party, 
my Lord. 

THE COMMISSIONER: Mr. Friedman? 

MR. FRIEDMAN: Friedman, sir, for the Government 
of Alberta and Mr. Elford is with me. 





THE COMMISSIONER: Mr. who? 
MR. FRIEDMAN: Elford -- E-1-f-o-r-d. 
MR. BOWEN: Bowen, for the Liberal Party of 


Alberta, sir. 


THE COMMISSIONER: Mr. Crawford? 
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Discussion 


eh 





MR. CRAWFORD: For the Alberta Progressive 


Conservative Party, sir. 


THE COMMISSIONER: Mr. Clement? 


MR. CLEMENT: Mr. Commissioner, there are one or 


THE COMMISSIONER: I am quite agreeable to the 





two matters of procedure which might be dealt with. There 
has been some discussion as to what would be satisfactory 
hours and days for the sittings during the ensuing weeks, 

and it has been proposed that from today forward that the 
hours of the sittings be from 9 a.m. to 1 p.m., and the days 
of the sittings in each week be from Tuesday to Friday 
inclusive. I have discussed this with counsel -- with not 
all counsel, but those I have discussed it with are quite 
satisfied, The matter came up in a rather urgent way because 
of extreme difficulty in obtaining a flow of court reporters, 
sir. This is a very busy time of the year in the courts, 

and Mr. Barnett has had a great deal of difficulty and 
anxiety in trying to staff this inquiry, and to omit 

Mondays from the weekly sittings would be of inestimable help 
to him and also I think to counsel who also have their 


daily practice to look after. 


Commission sitting on that basis: Tuesday through Friday 
from nine until one. I might point out, Gentlemen, that 
every day there will be a recess from eleven-fifteen to 
eleven-thirty. I hope to and would like to adhere as strictly 
as I can to the eleven-fifteen adjournment in order to 


facilitate the court reporters organizing their work and 


SUPREME COURT REPORTERS 
EOMONTON, ALBERTA 

























\, cu rey 
svizastzett esasdLlA ad 0% ae 
\- het 1S Ac 


avr 


ag peice: 


.* 
Tdnemel) ,tM BASINS 
9 ot stedds ,tenoOteeinwe) .tM an : 1. 
JT  Adiw tlsesb ed tigkm doiiw saubeoo1 to shoveenient 
otostetjse ed bivow Jadw ot es mokrexoath emp mood sad . 
Asow poivens eit gobavh egnistkea ed? 102 eveb bas enced, hi i 
+ Jadt baswtot ysbed- moat dedd beeoqo1tq seed asd tk bi 5 
Ad bas . + q b ot .m.8 @ mott od ugaiseie ols mena: 7 
ysbint o+ vebeowT mott ed deew dose ni egnistia as, 
djiw -- feenveo dotw eit bexevoatb eved I ito 
7 


iup sus ddiw 2% beapsoaib eved I eaod? tud ,feanuooa Ife 


j 


r ae 
ed yew tnepns vedgan 6 ok qu omso s9d3am ofT ‘nae 


oge: tueo Yo wolt s pmkeiadde at ytivoltttb ometdxe To a 


Jayoo edd ai wey sit To emis youd ytev 6 BL ant. es 
bos yvdiuoettiib to Leeb gseag 5 bed asd doocted aM | 7” 


a 7 
Py nl v 


ty 


timo ot bose .ytiupak edt tiete of Batya | 
‘idsmideenkt to od biiiew egaigdia yidoow oaks ao1t | 
tiois oven oais onw Losayoo of anid’ I oeis mn ° 
tetis aAool oF 

oft ot aldsesras stiup ms 2 a BAe 
bint dpuords yYsbesuT adel nd om anti: 
sis .cemelined) .duo tatog dtigim I ono | me . 
o} nesdtit-novels mort aasoen a od Lhiw 99 b eeh aay 
ja as oteibs of elif alactaclien Be - sas ir ral: 
ot tebxo mk Jaamnro ibs a sa vt Soke al ahd | 

















1-M-3 
Discussion 


52 





staff; so when any counsel happen to be examining or 
cross-examining a witness you will know why I will 
endeavour to adjourn at eleven-fifteen, even though it may 


result in interruption of such examination. Mr. Clement? 


MR. CLEMENT: There is a matter, sir, which is 


of convenience to witnesses. Of necessity when subpoenas 
were first sent out, many indeed were made returnable for 
this morning. When it became apparent that numbers of them 
could only be reached as time progressed, with your 
authority I spoke to some of those and made arrangements 
for their attendance at times which would not require them 
to wait uselessly for their call. However, there are some 
who have not communicated with me and perhaps if I might 
indicate the witnesses summoned for today who will not be 
called, but the probable dates of their call as witnesses, 
you might excuse them until that time if they wish to 
leave, sir. 

In the order of business today I 
expect we will hear Mr. Coombs, Mr. Kaplain, Mr. Weber and 
Mr. Giffen -- and possibly Mr. Dant. Mr. John Campbell 
has been subpoenaed for today but will not be reached, 
according to the best estimate that I can make -- if he 


might be excused until tomorrow, sir. 


THE COMMISSIONER: Mr. Campbell is excused until 


tomorrow morning at nine o'clock, 


MR. CLEMENT: I assume Mr, Campbell is here -- 





no, he*s one of the -- I’m sorry, sir -- he is one whom, 
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through an intermediary, 


be here until tomorrow, 


would not be required unt 
COMMISSIONER: 

until tomorrow morning at 
CLEMENT: 

Arnold. 
COMMISSIONER: 
CLEMENT: 
COLLINS: 


CLEMENT: 
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I have arranged that he would not 


Mr. Kenworthy -- Mr. Kenworthy 
il tomorrow, sir. 

Mr. Kenworthy, you are excused 
nine ofclock, 


And the same with Mr. Arthur 


And Mr, Arnold, 
Is Mr. Collins here? 
Yes; Sirs 


I think, Mr. Collins, that so far 


as I can judge the 14th would be the earliest, 


COMMISSIONER: 


CLEMENT: 


COMMISSIONER: 


CLEMENT: 


COMMISSIONER: 


that correct? 


CLEMENT: 


THOMAS: 


CLEMENT : 


What was the name there? 

Mr. Alan Collins. 

Yes, and that would be Wednesday? 
Yess 


That will be on Thursday. Is 


Mr. Thomas, I believe, is here? 
Yes sir. 


I think, Mr. Thomas, that it may 


well be that we won't reach you until the 19th. 


COMMISSIONER: 


CLEMENT: 


You are excused until that time. 


Is Mr. Clive Rodgers here? He is 


one of some City Hall witnesses, and we have been making 


arrangements with them so that there is no particular 


SUPREME COURT REPORTERS 





EDMONTON, ALBERTA 



































1 bivow of doit bapasius, oval D <x 
te jj ig ie WO'T"s: , es 
c ( iy 


rnivrowsisA . tit +- asia Gn id noel he Me 


sauoxe 3s LON .ydetowmed .1M 
.4eofoto sain ts. tides) 


qudtrA .9M dotbhw ofee odd DOA 4), ‘eae ale 


.blontA aM bné sans - HE 
cated amkiked sa al vy wipe oe an 
gate .eok jeu neeanenw 7 
oe dstt ,eattiocd .aM Amide T. iv sok ay a 
_dasidaeocens ed biwowihaht woot ne Tone 
Senedy omen et @aw taclW oo Uae 
antile? asiA .aM iw odatl wy | 
besnboW ed bivow Jedd Bas ,eof gps 
-eo0Y ti : 
aL .yebanudT so od Iliw tsAT 
j tthe i 
ered et ,svesitsd I ,esmodT .ah . adi’ Weed) 


the 290 | 

m ti Jodd ,asmod? ,2M .aeeede 2 
AI@L egit Lidan hh Tiel ial a 
mis godt Ligne bexsoXe: OF8 oy | 
oH TStod aisgbod syiid sities 
poitem aged ever. ow ai 


54 


—____—_—_—, 


1-M-5 

Discussion 
necessity for his remaining at this time. Is Mr. Leger here? 

MR. LEGER: Yesea six) 

MR. CLEMENT: Mr. Leger, it seems probable that 
we may not reach you until the 26th. 

MR. LEGER: Okay, sir. 

MR. CLEMENT: I might say, Gentlemen, if the 
business goes more rapidly than I anticipate I may have to 


give you a call to come sooner, but otherwise the 26th. 


THE COMMISSIONER: You are excused until that date, 
MR. CLEMENT: Mr. Crossley, is in the same 
position -- unless I alert you sooner, Mr. Friedman, Mr. 


Howard is subpoenaed to appear today, but I will leave it 
to you to have him here as his name approaches on the list. 
Mr. Feldman -- Mr. Steer, could I leave that to you in the 
Same way? 

MR. STEER: Yes sir. 

MR. CLEMENT: Thank you. Mr. Jaasma has been 
subpoenaed for today, sir. I will have to look into that 
and I will have to make an application. 


You will recall, sir, that on 





June 15th, you invited any members of the public who had 
knowledge of matters pertinent to this inquiry to come 
forward. Perhaps that invitation might be extended again 
today. We have indeed summoned a considerable number of 
witnesses, but therets no way of being certain that all 
who have some relevant knowledge have been summoned; _ so 


if the invitation might be made again -- . 
SUPREME COURT REPORTERS 
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1-M-6 
Discussion 





THE COMMISSIONER: Yes. If there*s anyone who feels 
that they have any information relevant to the matters 
under inquiry, they are invited to so advise Mr. Clement 
and furnish him with whatever information they consider to 
be relevant, and names of any witnesses they think should 
be called. 

MR. CLEMENT: Thank you, sir. Mr. Commissioner, 
the Commission under which you are sitting here and making 
inquiry relates to two separate matters, The first one is 
a charge -- the first subject of inquiry is as to whether 
or not the Honorable Alfred J. Hooke used or attempted to 
use his office as a member of the Executive Council of 
Alberta for the personal gain of himself, his friends or his 
business associates, in conflict with his public duty; and 
I propose to the Commission, sir, that that topic be dealt 
with first, and when it is concluded we proceed to the 
second topic with which you are charged. 

THE COMMISSIONER: Proceed, 

MR. CLEMENT: Thank yow, 61r.jyLs.Mrvq, Ervin 


Coombs here? Mr. Coombs, will you come forward? 
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1-P-1 
Ervin Coombs —- Clement Ex. 


ERVIN COOMBS, sworn, examined by Mr. Clement: 

MR. McCUAIG: My Lord, before my learned friend 
proceeds to examine this witness, may I make an application 
to Your Lordship on behalf of Mr. Hinman. It is true that 
the matters relating to him will not be heard until later 
in the month but I think this might be an appropriate time 
to make a request that counsel representing Neil Reimer, 

Mr. Turcott and the Alberta New Democratic Party be 
required to furnish particulars of the complaints which they 


have against Mr. Hinman. What manner did he use his office 





as Provincial Treasurer to gain for his personal gain. 
Now, there are forty witnesses subpoenaed in relation 


to the charge or charges against Mr. Hinman and I say to 





Your Lordship that it is very unfair to ask a man to come 


here without knowing in advance what charges they make 





against him. He ought to know. 
Take one matter alone and that matter relates to the 
Albertawest Forest Products Corporation; what did Mr. Hinman 


do in relation to that company that was in conflict with his 





duty as Provincial Treasurer? The same applies to the 
Airport Hotel Company. I think My Lord that in all fairness 
he is entitled to know in advance what charges are going to 
be made against him. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: This is an application as I understand 


it sir directed to Mr. Gill and Mr. Wright. The position of 
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1-P-2 
Ervin Coombs - Clement Ex. 


counsel to the Commission is this, of course, that we are 





inquiring to find out what, if anything there is of 
impropriety and naturally the evidence which I have 
subpoenaed to bring before you is dealing with that general 
subject matter but certainly counsel for the Commission is 
in no position to formulate charges. I am here to assist 
you sir in an investigation. All I have to say is that Mr. 
McCauig is not asking me to furnish particulars. 

THE COMMISSIONER: Miva GEL 

MR. GILL: Mr. Commissioner I would oppose the 
application on the grounds that this an inquiry ordered by 
the Government of the Province of Alberta to inquire 
whether or not Edgar W. Hinman used or attempted to use his 
office as a member of the Executive Council of Alberta for 
his personal gain in conflict with his public duty. That is 


what we are here, under the Public Inquiries Act. What my 





learned friend is asking for is an advance copy of every- 
thing that may come out and we dontft know, we are here to 
inquire. We are not here to allege, we are here to find 


out. There have been certain allegations made in another 





place, namely in the Legislative Chamber of this Province 





but here today and in the ensuing days we are to find out 
what happened and I would oppose the application. I think 
Mr. McCuaig, my learned friend, wants to do it twice he 
wants to have it all prepared for him, predigested and then 
probably go on from there. So, I say it is a public 


inquiry, we are here on an inquiry, we are not here on 
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1-P-3 
Ervin Coombs —- Clement Ex. 





criminal charges, there is nothing that you can do about it, 
My Lord if some charge or something should come out of it, 
you are merely to conduct an inquiry and make a finding and 
I oppose the application strenuously. 

THE COMMISSIONER: Any other counsel wish to make a 
submission before I ask Mr. McCuaig to reply? 

MR. WRIGHT: My Lord, the New Democratic member 
in the Legislature simply did what he conceived to be his 
duty in raising prima facie cases of impropriety before 
the Legislature. That was all he was required to do by 
custom or common sense and, to turn him into a prosecutor 
is to misconstrue his real purposes. 

THE COMMISSIONER: Mr. McCuaig? 

MR. McCUAIG: My Lord, I stress again the unfair- 
ness and injustice to a man brought here to answer charges 
without the charges being made today or as to what he has 
to meet. Forty witnesses. We dontt know what they are 
going to say. 

THE COMMISSIONER: Mr. McCuaig, it seems to me that this 
first is an inquiry arising out of charges that were made 
in the Legislative Assembly by Mr. Turcott a member of the 
Assembly and the terms of reference do not provide that we 
are to inquire into whether or not those specific charges 
were correct but, the terms of reference are those of an 
inquiry as to whether or not Mr. Hinman, in this case, has 
used his office for the benefit of friends, paraphrasing the 


terms of reference in a very general term -- I wonder if I 
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could have a copy of the Order In Council. 


MR. McCUAIG: The first page. 


THE COMMISSIONER: What we are instructed to inquire 














into by the Order is used or attempted to use his high 
office while a member of the Government for personal gain 

in conflict with his public duty. Now, it seems to me that 
a distinction has to be drawn between this inquiry and what 
would ordinarily be a trial based on specific charges. The 
terms of reference are very very general and really what 

has transpired is as a result of the information having 
been furnished to the Commission counsel from all interested 
parties with respect to certain transactions, this 
Commission is going to inquire into those particular matters 
to see whether or not Mr. Hinman did in fact while a member 
of the Government use or attempt to use his high office for 
personal gain in conflict with his public duty. 

There are no charges, we are not hearing any charges 
here. As a matter of fact, I think we -- your application 
presupposes an adversary approach to this and I don't 
consider that is the case here as in a civil or even in 
criminal cases. This is a Court of Inquiry and I would 
understand and assume Mr. McCuaig that you have been 
provided by the Commission counsel a list of all of the 
witnesses to be called and all the documents to be entered 
and I must -- I am not able to allow your application 
because I dontt consider that the terms of reference warrant 
any charge because no charges have been laid at any time. 
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1-P-5 

Ervin Coombs - Clement Ex. 

This is merely an inquiry. 

MR. McCUAIG: May I just raise one other point? 
Am I correct in assuming My Lord that you are simply going 
to inquire into matters raised in the Legislature by the 
member for Crowsnest? 

THE COMMISSIONER: Well no, I say that the member made 
certain charges and that this inquiry resulted from it and 
the terms of reference weren't specifically limited to the 
matters raised in the Legislature. 

MR. McCUAIG: This inquiry then -- 

THE COMMISSIONER: But it would seem to me that the 
limits of this inquiry have been pretty well defined by the 


documents and the witnesses called except that this morning 





I extended an invitation to anyone who had any other matter 
relevant that they wished inquired into. As you know Mr. 
McCuaig the terms of reference are very very wide and 
certainly do not limit this inquiry into charges made by Mr. 
Turcott although they arise out of charges made by Mr. 
Turcott. 


MR. McCUAIG: It places Mr. Hinman in a very 





difficult position -- 


THE COMMISSIONER: Well -- 





MR. McCUAIG: To come here to answer supposed 
charges against him. 
THE COMMISSIONER: Well, the point is, there are no 


charges against him as far as the inquiry is concerned. I 
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Legislative Assembly. Mr. Turcott made charges in the 
Legislative Assembly and it is a matter of legislative 
procedure as to what he has to prove and substantiate in the 
Legislature to support such charges but I am not aware at 
this time, I am not aware, as far as this Commission is 
concerned, I have no knowledge of any charges either against 
Mr. Hinman or Mr. Hooke. JI am sitting here merely as a 
Commission of Inquiry to see whether or not they have done, 
whether they have or whether they have not done what is 
asserted in the terms of reference. It is purely an 
inquiry. It is a factual inquiry and any decisions finally 
arrived at and submitted by me in a report will just have to 
be on the basis of a finding of facts. 

I am afraid I cannot allow your application Mr. McCuaig 


for those reasons. 


MR. CLEMENT : I might say sir that if at the 


conclusion of the hearing in respect of the inquiry relating 
to Mr. Hinman it is apparent that an injustice has been 

done to him, if he doesn’t have an adjournment to get the 
evidence he feels necessary and that Mr. McCuaig should 


raise that question at that time. 


THE COMMISSIONER: Yes. Certainly every opportunity 





will be afforded in this inquiry for Mr. Hinman, of course 
Mr. Hooke too, to bring in any evidence or any further 
documents or call any further witnesses relative to the 


evidence adduced here. I mean, this is certainly the -- 
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we are not going to be circumscribed in any way in the 
matter of presenting any answers to any of the evidence to 
be adduced here. 

You will proceed Mr. Clement. 
MK GLEMENT : Mr. Coombs, where is your home? 
Rocky Rapids, Alberta. 


And how long have you been living there? 


Since 1916. I was away for two or three years, but, it has 
been -- 
Yes. What is your occupation there? 


At the present time I am farming. 

Mr. Coombs, you have been called to this inquiry by reason 
that it is asserted you have some acquaintanceship with 

Mr. Hooke and you may have had some business dealings with 
him. Now, would you direct yourself to those questions and, 
do you know Mr. Hooke? 


Yes. 
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tO 


How long have you known him? 
A I believe that I met Mr. Hooke in 1954 was about the first 


time I met Mr. Hooke. 





Q in” 1.954% 

A Something like that. 

Q Yes? 

A I wouldn't be certain of the date. I had a fire at my place 
and the documents and papers that I had that I could give 
reference to to dates were destroyed. 

Q I see. 

A But I have known Mr. Hooke for a number of years. 

Q Yes. Well then, you met him first in 1954, and under what 
circumstances? 

A Well, I wouldn't be certain of the date, to give a certain 
date. 

Q Approximately? 

A But at that time he was a Member of Parliament. I would say 
this was 1954 to *%56 that I had met Mr. Hooke. He came to 
my place, and at that time, he came to my place of business 
and at that time I had a planing lot at Rocky Rapids where 
I was doing planing and resawing and selling lumber; and he 
came there with Mr. Spaddy and a Mr. Campbell. 

Q Is that Mr. John Campbell? 

A John Campbell, and at that time they were organizing, I was 


told at that meeting that they were, they had a construction 


work going on under the name of Ideal Homes, and that they 
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ombs —- Clement Ex. 


(cont.) were the owners of this certain project, and they 
wanted to purchase lumber to do certain buildings and wanted 
to know if I could supply lumber. I told them what I could 
supply lumber for, and I sent a few loads of lumber to them 
that they put into their construction work in the homes that 
they were building in the City. Shortly after this I was 
confronted again with them and I was asked if I could supply 
a great quantity of material. 

That is lumber you mean? 

Lumber, yes. 

Yes? 

And they wanted to know what price I would put on the 
lumber, and I said "Well, it would depend on what you 
needed."', and what did they need and what quantity of 

lumber they were talking about. JI was told at this time 
that Mr. Campbell had gone to United States and had received 
a, the purchase order for supplying the lumber for a 
celanese plant that was to be built down river from Bamonton, 


They couldn’t tell me just what lumber they required, and 





I told them that if they couldn't tell me what they required 
I couldn't give them a definite price because on lumber, if 
they wanted shiplap I would have to resaw perhaps two inch 
lumber to manufacture the shiplap, and if they wanted a lot 
of two by fours I would have to resaw two by eights to cut 
them down to the size that they might be requiring, or a 8 


they wanted a large quantity of heavy timbers, that would 





be something different. 
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ombs —- Clement Ex. 





It was your understanding, Mr. Coombs, that Ideal Homes 
Limited might be doing some construction work for the 
celanese plant and would require this quantity of lumber? 
That's right. 

Yes? 

That was before there was any buildings or it hadn*tt been 
in the papers about a celanese plant at or near Edmonton; 
and that they had the contract for supplying this material. 
And I agreed that I could supply ordinary lumber at $70.00 
a thousand, if it was to be resawed it would cost another 
$3.00. This was very agreeable to them and at this time I 
was also offered the privilege of buying property or lots 
where the celanese plant or near the celanese plant, the 
factory, as they were going to construct a Campbelltown 
there. I told them I wasn’t interested in lots or land, 
that I was dealing in lumber. It was about two weeks after 
that that it came forth in the papers, the Edmonton Journal, 
of a big plant that was going to be built down river from 
Edmonton known as the celanese plant. 

I continued to deliver quite a large quantity of 
lumber for some time to this celanese plant, over a period 
of four or five months, until there was a controversy arose 
up over my lumber that was being delivered. I was accused 
by Mr. Campbell of shipping a load of lumber to the celanese 
plant, and that the centre of my load had been pulled back 


and two by fours that were perhaps ten feet long would be 
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(cont.) scaled as sixteen or eighteen feet, and the front of 
the load being up against the cab or the front of the truck, 
they could not count them there and they wouldn't know the 
length. Mr. Campbell told me that I had, I had pulled the 
lumber back, and I believe the man’s name was White was very 
angry because I had tried to cheat them on a load of lumber 
that I had put into the plant. I told Mr. Campbell at that 
time I never tried to cheat anybody on lumber. Had anybody, 
had this happened it was without my knowledge, and that I 
couldn't see how that anybody would gain from it because I 
didn't try to gain from a wrong scale of lumber or a wrong 
counting of a load, and I didn’t believe it was my lumber; 
yet I was told that I was the one that was to supply all the 
lumber for Ideal Homes without any interference from any 
outsiders, that the contract was mine and I was supposed to 
supply the material. 

Your supply to Ideal, you were dealing with Ideal Homes and 
delivering the lumber to the Chemcell plant, is that it? 

It was sent to Ideal Homes’ office in northwest Edmonton and 
was rebilled from Ideal Homes to the celanese plant, where 
the lumber was taken and unloaded, so that it was handled in 
that manner. 

It was not unloaded at the Ideal Homes plant? 

It was not unloaded at the Ideal Homes, it was sent right 

on through. 

Very well. 


To the celanese plant. I told Mr. Campbell that I would have 
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ombs — Clement Ex. 





(cont.) to go over and see Mr. White, I believe his name was 


White, that somebody had pulled something on me that was very 





irregular and I was going to check it out and find out what 
it was, and that I didn't believe that it was my lumber that 
was being delivered there. He told me at that time that my 
lumber was the only lumber that had been delivered to the 
celanese plant, and I told him I didn*tt believe it. How- 
ever, I left the office and I went to the celanese plant and 
I got in touch with Mr. White, he was very angry and I told 
him that I thought he was unduly angry with me because I 
didn't believe that this was my lumber, that there had been 
a mistake. I asked the hour and the time approximately that 
this load of lumber was landed there. He told me near ten 
o'clock in the morning, I believe it was a Monday morning, 
as near as I can recall, and at the celanese plant where you 
enter the plant they had a check station, a checking station 
where a man was in a small building and every truck and 
every load of lumber or material that entered the plant had 
to be checked, and they took your license number, the hour 
of day, and your invoice number, as to who entered the plant, 
and the driver. Well, I took, I went back to this checking 
station and I enquired of the man at the checking station if 
he would have a list of the trucks that entered that 
morning, that there was a certain lumber truck had put off 
lumber to the celanese people and that there had been an 
attempt apparently to cheat someone on the scale of lumber, 


and I didn*t believe it was mine. He said, "I have every | 
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E. Coombs - Clement Ex. 

A (cont.) load that has gone in.", and he took his book and he 
had a look, and I told him that the lumber was delivered 
about ten ofclock in the morning, and he turned his book 
back and he had a load of lumber from John Scrobert, of 
which I knew nothing about. It was a load of two by fours, 
it was, bearing the same scale and the same footage as 
delivered to Mr. White, and which I had nothing to do with. 
My name was not on any of the bills, neither had I ever saw 
the lumber, but it was billed through Ideal Homes. 

Q You cleared that up then? 

A Yes, that point was clear, and at that time I told them that 


I didn't wish to have any further business with the Ideal 





Homes construction, that I had found that they were 
dishonest in their business, and that I refused to go any 
farther; so my shipments at that time ceased to Ideal Homes 
construction and my work with Mr. Hooke. However - 

Q Well, I take it you had been dealing largely with Mr. 
Campbell in these arrangements? 


A I had been, yes, and yet at the time that I was offered the 





land for, to purchase land, that I could buy land, and the 


Campbelltown that was to be built, Mr. Hooke was sitting just 





inside the other door and periodically he would enter into 
the conversation that we were in, and yet he was on the other 
side of the door. 

Q Yes, how long did this delivery of lumber to Ideal Homes 
last, Mr. Coombs? 


A Well, as near as I can recollect I was perhaps about seven 
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ombs - Clement Ex. 


(cont.) months that I was shipping. 
And then it stopped for the reasons you have mentioned? 
Thatts right. 
And then did you have any subsequent dealings with Mr. 
Hooke or Mr. Campbell? 
Well, then the question came up that I hadn't been paid for 
the resawed lumber that I had to resaw, they required a lot 
of two by fours and a lot of shiplap, and that I couldn't 
get paid for, in fact they were very much behind in their 
commitments and they owed me a lot of money. They told me 
at the time that I was to purchase this lumber that they 
would finance me money to buy lumber such as I didn'tt have 
on hand, that I could get it and that I could, they would 
finance me money to carry on this business. However, this 
didn't materialize and I was on my own and they were 
hundreds of dollars in debt to me all the time and quite far 
back; and when I asked for the $3.00 for the resawing and 
the shiplap and the two by fours that I had to put into the 
plant I was refused this by Mr. Campbell. 
By Mr. whom? 
Campbell. 
Campbell, yes? 
It went along for some time, I believe it was nearly two 
years that I had tried to collect this $3.00, and an 
election came up, a Provincial election. JI went to the 
phone and I told Mr. Hooke if this $3.00 was not paid on 


this lumber that I had to resaw and remanufacture, that I 
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Coombs - Clement Ex. 





(cont.) was going to expose him in what I knew that he was 
using his office in a questionable way in carrying on 
business that I, I couldn't go along with, and if he didn't 
pay me my $3.00 for this lumber, that I was going to get 


into the advertising of the election. 
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Coombs - Clement Ex. 
- Gill Cr-Ex, 


That I was going to tell what was taking place and how he 
was uSing his office, I was on the south side, I phoned 
him, I was near the four corners there where the road turns 
to Calgary at the Bank, He wanted to know where I was at. 
He was at the Legislative Buildings, I told him and he said 
will you stay there until I can get there, and I said yes, 
He said, I will be there in twenty minutes; and in twenty 
minutes Mr. Hooke was at the bank, and he did pay me that 
$3.00 a thousand for the re-~manufacture of the shiplap that 
I re-sawed, and the two by four's --- some two years later -- 
and that was the last business I had with Mr. Hooke. 


That would be about 1956 or °*57? 


A That's right -- possibly %*58 -- I don’t know just the time 
of that election, but I know it was just at the time of the 
election, about ten days before the election itself. 

Q Thank you, Mr. Coombs. 

THE COMMISSIONER: Mr. Gill, have you anything? 


MR. GILL CROSS-EXAMINES WITNESS: 


Q 





Yes, I have, thank you, Mr. Commissioner. Mr. Coombs, you 
will have to help me: where is Rocky Rapids? 

You might know Drayton Valley. 

Yes:. 

The location of Drayton Valley, better on the map -- we are 
four miles north of Drayton Valley and one mile east. 

How far is that from Edmonton? 

That is approximately at that time, from the Celanese plant 
it was about ninety miles, ; 
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You had a saw mill there, did you? 

A Saw -- no, a planer mill and re-saw -- purchasing and 
buying lumber. 

0 You would buy lumber from around that area and then you 
would re-saw it and plane it? 


A That's right. 


tO 


Well, how did you happen to get to know Mr. Hooke, Mr. 
Campbell and Mr. Spaddy? 

They came to my place of business, 

At Rocky Rapids? 


That’s right. 





Well, are you well-known in the lumber industry? 
I was at that time, yes, 

And what name did you do business under? 

Ervin Coombs. 

And how long had you been in the lumber business? 


I had been in the lumber buSiness about three years. 





I see. How many employees did you have, Mr. Coombs? 


Well, usually from five to ten, 


er TF Oo FF CO KF Ye Fr CSC FP LY OS 


And which Mr. Spaddy was this that came to see you? Do you 
know his first name? 


IT don*t recall his first name, 


> 








Q But these three gentlemen, Mr. Hooke and Mr. John Campbell 
and Mr. Spaddy, came to see you? 

A That’*s right. 

Q Do you remember what time of year it was? 


A It was in the springtime. 
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And they drove up in their own car? 

That’*s right, 

To your office in Rocky Rapids? 

They came to the planer where the lumber was being milled. 
And what did they tell you? 

They told me at that time that they was going to have a large 
quantity of lumber and that they were building homes at 
that time in the City. 

Did they tell you where? 

They told me where their office was, gave me their card, 
that I could bring them in some lumber for buildings, and 
that I was to deliver certain lumber from them that day --- 
they give me the order, 

Do you remember how much that order was? 

No, that was just for particular homes that was to be built - 
perhaps six or eight thousand feet to a shipment, 

Do you remember the price that you quoted them on that 
lumber? 

$70.00 on that lumber. 

For the homes? 

Yes. 

And how long after that was it that you got this contract 


to deliver lumber to the Celanese plant? 





I would say it was about -- it could have been thirty days. 
I couldn't give you an exact -- , 


Do you remember the year? 





No, I wouldn't be -- I wouldn't want to give oath, but I do 
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know it was about a month or two months before there was 

a board put off at the Celanese plant here. 

Would you deliver from Rocky Rapids right to the Celanese 
plant? 

No, I delivered to Ideal Homes, and it was re-billed there, 
and not taken off the truck but shipped to the Celanese 
plant. 

Was it scaled at the office of Ideal Homes? 

Yes, they checked it, 

And scaled again at the Celanese plant? 

Yes, that’s right. 

Do you know the area, the common name for the area that the 
Celanese plant was located in? 

Well, as far as I was concerned at that time, as near as I 
could tell, it was just a farm district. 

Do you recall the name at all? 

Well, I had no connection really with the name that was --- 
where it was delivered; I was told where to go and to 
unload. 

Do you know who owned that land? 

Well, I understood that it must be Mr. Hooke that owned it 
because I was offered land that I could buy, City property, 
that was going to be made into a Campbelltown, and I could 
buy lots there. 

Now, getting back to the lumber and Celanese plant, you say 
that the price you quoted for ordinary run-of-the-mill, say, 


shiplap and that, was $70.00 a thousand? 
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$70.00, providing it didn’t have to be put through re-saw, 
that I could take it from the general stock that was 
Shipped to me, but if I had to re-saw and put a lot of 
lumber through re-saw to manufacture shiplap and two by 
four’s from two by eight’s that cost me $3.00 more to 
manufacture that. 

This lumber that was at $70.00 a thousand, do you know the 
going Edmonton price for the same lumber? 

Well, the Edmonton price through the yards, I believe, 

was $90.00 at that time. 

Why would you make such a $20.00 difference? 

Well,this was selling to a --~ more like a wholesale 
business; it wasn't a retail business as far as I was 
concerned, it was more a wholesale, 

Did you have any contract in writing with Ideal Homes? 

Tea Tdanot., 

Just verbal? 

Verbal agreement, 

Did they tell you how much they would be ordering for the 
Celanese plant? 

They didn‘t know at that time, it was too far advanced. 
When they were speaking of the contract they didn’t even 
know the material that it would require, how many two by 
four’s or how many two by eight’s, or how much shiplap or 
how many two by ten’s or two by six's -- they had no idea, 


Now, do you know in fact how much you did supply to the 


Celanese plant? 
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Not exactly. 
Can you estimate how many thousand feet? 

Possibly two hundred and fifty thousand feet, possibly. 
And who would order the stock? Who would say what they 


needed? 





I received my shipping orders from Mr. Campbell, as he was 


the secretary, apparently. And it was Mr, Spaddy at times 


if Mr. Campbell wasn’t in, 
You would load the trucks at Rocky Rapids? 


That's right. 


And have them delivered at Ideal Homes, and then on to the 


Celanese plant? 
Right, 
And you say this went on for a period of how long? 


Well, I would say four months roughly. I couldn't give 


an exact date because my files are burned, they are gone, 


And do I understand your evidence to be that it would have 


gone on but for this dispute that you had over whether 


you had sent a short load? 


That's right; if I was dealing in questionable business --- 


I had been accused of stealing by the Celanese people, 


or 


taking a load unjusticely, unfairly, to try to collect for 


something I hadn't delivered, and I didn’t do that kind 
business, and if I found out that something was wrong I 
would find out who was doing it and why, and that I did 
out, and I find -- I found out that I was being double- 


crossed by Ideal Homes Construction, that they had give 
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their word that I would be the only source of shipping 
lumber to this Celanese plant, that I had the order and that 
they would stick by me and there would be no other orders 
accepted; and when I found out that they had broken their 
word I left the Celanese -- or the shipping -- I refused to 
ship any further and demanded my money that they owed me 

at that time, which I think was about two thousand five 
hundred, 

You were surprised, then, to see Mr. Scrobert delivering 
lumber to the Celanese plant? 

Well, I was, yes. That had been shipped through Ideal Homes, 
they knew about it, but I was accused of doing the stealing 
and told that I was the only shipper that had shipped any 
lumber there, and upon investigation I found out that they 
hadn't told the truth, that they were dishonest in putting 
the deal on me, and I was being held in question for 
something that someone else had did, 

You said to the Commissioner that these three gentlemen -- 
it has been your evidence that they offered to finance you 
if you couldn't finance the deal yourself? 

They told me that they would give me up to $50,000.00 to 
purchase lumber if I needed it, and material to deliver to 
that plant. 

Who made that offer to you? 

That was made between the three: Mr. Hooke, Mr. Spaddy and 
Mr. Campbell. 


When was that offer made? 
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A That was made just before the Celanese plant was -- the 
publication, just about two weeks before it was in the 
Journal, or any Edmontonians or the people of Alberta knew 
anything about a Celanese plant being built at its present 
location, 


Is that in the Clover Bar area? 


A Ce as, 

Q So you knew about it two weeks ago -- or two weeks before it 
was officially announced. Is that your evidence? 

A I did; I was told that these people had come to Mr. Hooke 





and enquired as to where they might establish a plant, 
and that he had inside information concerning this factory 
that was going to be set up there, and he knew that the 
plant would be built, and on this that Ideal Homes decided 
that Mr. Campbell would go to their office in the States, 
Eastern States, I believe, and that he would try and get a 
see Acton /ounpiy the material. 
Who told you this? 

A That was told to me by Mr, Hooke and Mr, Campbell, 


Q Do you know whose lands in fact that the Celanese plant 





was actually built on? 





A IT understood -- I dontt know -- I understood and I believe 
they was Mr. Hooke'ts lands, but -- or something that he had 
sold to them. I couldn't swear that that is true, but I 


understood it was. 





area? 


Q You say you were given the opportunity to buy lots in this J 
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A I was. 


Who gave you that opportunity? 





A That was by Mr, Campbell, sitting at his desk, and Mr. Hooke 
was just around the corner, He had been -- we had been 
talking together and sometimes Mr. Campbell would speak up 
from the other room; he was really in the conversation, 
yet he was in the other room, 

Where did this occur? 
A In their office at Northwest Edmonton, near Calder, at that 


time, 





And do you remember when this happened? 
I couldn't give the exact dates, but it was some two or 
three weeks before there was a board --= or any advertising 


of the Celanese plant to be constructed at Edmonton, or near 





here --- at Clover Bar, 

0 But you had the verbal contract to supply the lumber to that 
plant? 

A tadide 

Q Do you remember what you were offered in the way of price 


concerning these lots? 


A No, there was no price discussed, I was just told that they 





would sell me lots and it would be a good money-making 
business, as they were going to build a Campbelltown there. 
What do you mean by “a Campbelltown"? 

That was the name that the town was supposed to be called. 


This was to be a new town, was it? 


Q 
A 
Q 
A 


A new town and a new location, and that I could purchase lots 
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(Cont.) there, and they would sell them to me, 

Did they put any limit on the number of lots you could 
purchase? 

No, it wasn't discussed, I wasn’t interested. It looked 
to me like it was a shady piece of business and I didn't 
want to get into it. 

Why did it look like that to you? 

Well, I knew that a man in Mr, Hooke's position -- it seemed 
to me that he was using his office unjusticely. 

What position was Mr. Hooke in at this time? 

He was the Minister of Economic Affairs --- I believe that 
was the office that he held, 

How do you say -= how do you arrive that he was -- at this 
business that he was using his office unjustly? 

That he was going ahead -- in a contract -- in a company 
trying to get the contracts before the people knew what was 
taking place in the province, and where he had directed the 
Celanese people to buy this land at Clover Bar, and that he 
knew of all of this and yet the people of Alberta or 
Edmonton knew nothing of it at ail; it wasn’t even in the 
papers, to the people of Alberta. They knew nothing of it. 
I wouldn't have known if he hadn‘tt have told me, because it 
wasn’t in the press. 

You used the words "shady business", Why do you use those 
words? 

I used those words because I felt that he was using his 


office unjusticely., 
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Coombs - Gill Cr-Ex. 





They had offered you as much as $50,000.00 to help finance 
your deal? 

They had told me that this would be set up, and that I could 
have access to that money, and all I needed to do was to 
write a cheque on it, that they would supply that money for 
purchasing this lumber. This never did materialize. 

Did you ever ask them for this? 

I did, but I couldn't even get paid for what I had 
delivered. meas tievieda 7, one to two or three thousand dollars 
behind all the time, instead of being up, it was the other 
way about. They were underneath and couldn't come to the 
top. At that time I noticed there was a change took place: 
that they were doing their business with the Treasury Branch 
and as soon as this Celanese plant came up they switched 
their business from there to the Royal Bank of Canada. 

Did Mr. Hooke discuss this with you? 

No, he did not. 

Did you discuss it with any of the others, Campbell or 
Spaddy? 

No, I didn't, but I thought it was queer that they would 
shift their business from the Treasury Branch to the Royal 
Bank, seeing at that time Mr. Hooke was supporting the Social 
Credit Government which backed these Treasury Branches very 
highly. 

Do you remember which branch of the Treasury Branch they 
were dealing with? 


It was the North Edmonton Branch, iotl Homes and they wore | 
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2-M-~-12 
Ervin Coombs — Gill Cr-Ex. 


And which bank did they switch to? 

A The Main Branch of the Royal Bank here in the City on 
Jasper Avenue, 

Here in Edmonton? 

A That's right, 

Q This $50,000.00 that you say was to be available to you, 
where was that money to come from? Did you ever discuss 
that with Mr. Hooke or his associates? 

A T understood that their company waSgoing to set up a 
purchasing fund there that I would have access to. 

Do you know where that money was to come from? 


No, I didntt, it was not told to me, 














Q This difference in price between the $70.00 a thousand and 
$90.00 a thousand -- you saw nothing unusual about that? 

A No, it had nothing to do with me. My price was given to them 
at $70.00 a thousand. 

Q Was that laid down here in Edmonton? 

A Laid down in Calder. 

Q Calder or Clover Bar? 

A At Calder. I was supposed to just have the lumber that was 
to go to the Celanese plant -- take it there and re-bill it. 
I would take their billing from the Ideal Homes Construction 
and present their bill to the Celanese plant. 

Q Who would pay the transport from the Ideal Homes office to 
the Celanese plant? 

A There waS no charge on that. I delivered the lumber that I 
brought in --- if I took it to the Ideal Homes and they were 
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A (Gont .) building a dwelling place in Edmonton, I would 


take it there and deliver it, so it was customary for me 


to unload the lumber where they wanted it, and this I did 


at no extra charge, 


Q Mr. Coombs, whose cheques would pay you for this lumber? 


Do you remember that? 


A I believe the cheques were made out under Ideal Homes 
Construction. 
Q You tell of an incident just before an election where you 


met Mr. Hooke at a bank or somewhere, and he came within 


twenty minutes. 


You got a cheque from him then? 


A I did. 

Q And whose account was that cheque drawn on? 

A That was Mr. A. J. Hooke, 

Q His personal cheque? 

A Alfred Hooke. 

Q Do you know what bank or other financial institution it 
was drawn on? 

A No, I don't just recall, but I believe it was the Royal 
Bank of Canada, 

Q I see. Thank you very much, Mr. Coombs, 


THE COMMISSIONER: 
MR. WRIGHT: 

different order. 
THE COMMISSIONER: 


MR. WRIGHT: 


Bowen is next. 





Mr. Wright? 


My Lord, I think we had a slightly 


Oh. 


I believe my learned friend Mr. 
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2-M-14 
Ervin Coombs - Bowen Cr-Ex, 


THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN CROSS-EXAMINES WITNESS: 

Q That'ts correct. Mr. Coombs, you say you first met Mr.Hooke 
in Rocky Rapids in 1954. Is this correct? 

A I said near that. I couldn't give the exact date. I am not 
just acquainted -- my files were burned in the fire and I 
have no access to the proper date, 

Well, is the year correct, Mr. Coombs? 

A Well, I wouldn't say that -- as near as I can recall. I do 
recall that it was the time that the Celanese plant, just 
three or four months before the Celanese plant was -- , 

Q You have indicated that at the time Mr. Hooke was Minister 
of Economic Affairs. Is that right? 

A That*s what I understood, that he was the Minister of 
Economic Affairs. 

Did he tell you that at that time that he met you? 

A No, he was introduced to me and I was told that he was a 
Member of Parliament, not Minister --- 

Q Where did you get your information that at the time you met 


him he was Minister of Economic Affairs? 
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2-P-1 ai0 te re ee 


Ervin Coombs —- Bowen —-Ex. 


A Well that was assumed as far as I was concerned, I under- 
stood from what little I have gathered from the Government 


and Legislature and so forth that he was the Minister of 


Economic Affairs. 


Q When he saw you, was it the spring or the fall, the first 
time? 
A The first time that he saw me or the first time I had any 


dealings with him was at Rocky Rapids and I believe that 
was in the spring. 

Q Now, this was when you were dealing on lumber for Ideal 
Homes houses, is that correct? 

A The first approach, yes. 

Q Now the second time when the deal for the celanese lumber 
was discussed, how long after was that from the first time 


you had met Mr. Hooke? 





A It was not too long. 

Q How long? 

A I can't give you the exact dates but it has been quite a 
while. 


Would it be six months Mr. Coombs? 


A I cantt tell you the exact date. 





Q Well, when you met him to deal with the celanese lumber was 
itethesspring or. the fail: 

A I cantt tell you that. 

Q When the deal was made on the celanese lumber did you deal 


directly with Mr. Hooke? 
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2~-P-2 
Ervin Coombs - Bowen Ex. 
A I dealt through Ideal Homes, Mr. Hooke present. 


How many times in all did you meet Mr. Hooke concerning 

the sale of lumber? 

I cantt tell you but it was very many times that he was in 
the office of Ideal Homes Construction when I was there, 
many, many times he was there and I talked to him periodical 
And on those many, many occasions you talked directly to 
Mr. Hooke, did you? 

With Mr. Hooke, yes. 

And that was concerning the sale of lumber to the Celanese 
plant? 

I wouldntt say it was always concerning the sale of lumber, 
it was in the office. 

These lots you mentioned that you were offered to purchase, 
were they subdivided to your knowledge at the time you were 
offered them? 

No, they were not. As JI understood there had yesh nothing 
done there and that the land was open but that they had 
given me the privilege of purchasing land there and lots and 
it would be in Campbelltown. 

Perhaps you don't understand me; had this land been 
subdivided into lots at the time you were offered them? 

I didn't investigate that. 

Have you any knowledge of the price that Ideal Homes were 
selling your lumber to celanese for? 


IT never knew. 
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2-P-3 

Ervin Coombs - Bowen —Ex. 

Ervin Coombs - Crawford -Ex. 

Q Thank you. 

THE COMMISSIONER: Mr. Crawford or Mr. Hill? 


MR. CRAWFORD EXAMINES THE WITNESS: 

Q Mr. Coombs, just prior to the 1959 election I presume it 
was 1959 from what you said, you got in touch with Mr. Hooke 
and told him unless you were paid what you referred to as 


a past due account for sawing that you would expose him, is 





that right? 
A That is right. 
How much was the account? 
A I cantt tell you now right off what this account was but 
it went into two or three hundred dollars. 
Q And was that all of the money that was owed to you by Ideal 


Homes at that time? 





A That was to clean up the account which it did. I was paid 


for the resawing and it settled the account. 





Q And I believe you said that account was a few months past 
due? 


It was a few years past due. 





Q Had you not done any work for them for the past few years 


prior to that? 





A I had contacted them but I had failed to get any response, 
they wouldn't give me any response at all. The agreement 
was there that I was to be paid $3.00 for resawing shiplap 
and two for work that I had to do extra but I hadn't 


received any remuneration for this work I had to do on this 
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2-P-4 
Ervin Coombs - Crawford -Ex. 
lumber. 
Q Is it correct that you had not delivered any lumber for 


Ideal Homes then for that two or three years prior to the 
election? 

A That is right, I hadn't delivered anything after I was 
investigated or, I was accused to stealing. 

Q And when you demanded the two or three hundred dollars, 
during the time that went on from when you quit dealing with 
Ideal Homes to the election, who did you demand it from? 

A T went to the main office, Mr. Campbell, Mr. Spaddy, to 


Ideal Homes. 











Q Did you ever write him or did you just drop in on him? 

A No, I went to their office and talked to them. 

Q Did you write? 

A No I didn'ft. 

Q Did you ever write Mr. Hooke? 

A No I didn't. 

Q So that the time that you chose to renew your pressure was 
just prior to the election campaign that you have referred 
to? 

A I wouldn't say renew it, I hadn't stopped it but I had 
considered that if I could let the people know what was 
going on and, if they didn't pay me that I was going to let 





them know what Mr. Hooke was doing, the kind of business 


that was being carried out and I thought I would tell him 


So. 
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2 Pe 
Ervin Coombs —- Crawford -Ex. 
Q And did you ever tell Mr. Campbell or any other person 


before this occasion when the election was imminent that 


that is what you were going to do? 


A No T- did not. 
Q You waited until that time? 
A I didn't say I waited, I tried to collect but I only had 


verbal words, it was only a verbal contract and there was 
nothing I could do about it so far as justice is concerned, 
I couldn't do anything because I had resawed the lumber on 
verbal words that they would pay me $3.00 a thousand and 


this they hadn'ft did. 





Q But the actual threat of exposure, although you had demanded 


the money, there was no threat of exposure until the 





election was coming, is that right? 


A Well, I had said before that if I wasn't paid I would let 





the people know what was going on at Ideal Homes. 
Q And so you had by the election time clearly formed your 
plans that is going to the press or something like that? 
A No I had not. I just told them that if I wasn't paid I would 


let the people know what kind of business was being carried 








on. IL dontt think it was a threat to anybody, it was just 


opening up the peoplets eyes to the truth so that they would 





understand what was being done. 
Q And so long as you were paid it wasn't necessary to open 
up the people's eyes to the truth any more, is that it? 


A No I didn't say that. Truth is good anytime. 
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2-P-6 

Ervin Coombs - Crawford - Ex. 

Q I go along with that. 

A Never hurts anybody. 

Q Was there ever any discussion between you and Mr. Campbell 
or you and Mr. Hooke or say the three of you about credit 
that would be granted to them when they were buying from 
you? 

A Not that I recall, this lumber was to be cash. 

Did they pay cash when you delivered each time? 

A Not always, no, sometimes they would be two or three weeks 
back and manner of homes that they were building in the City 
but in the Celanese plant, I think they were more like a 
month or thirty days back. There were some days I believe 
that I delivered as much as ten loads that had eight thou- 
sand feet to a load on it to the Celanese plant. 

Q You were satisfied with the way that you were paid? 

A No I was not. 

Q You were not? 

A No. 

Q What was your arrangement for being paid? 

A I understood that they were going to advance me money that 
I could purchase lumber and have more purchasing power to 
handle a big business like this. 

Q Well that wasn't done, what I am interested in is what was 
done and you said the arrangement would be that you would be 
paid cash on delivery? 

A Well I certainly expected cash on delivery and when they 
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2-P-7 
Ervin Coombs - Crawford —- Ex. 


Ervin Coombs - Wright -Ex. 





didn't come through with this setting up of this fund they 
were going to set up, instead of that I was financing to 
them under the same agreement at $70.00 per thousand or 
seventy-three as the case may be. 

Q So you were financing then, you refer to the fact that you 
were making deliveries and there would be some two or three 
weeks before you were paid? 

A Yes, I don't think they were ever paid up to the time that 
I was shipping to the Celanese plant, I was never paid in 
full until I got out and then I didn't get my money until 


about four weeks after that. 





Q I see, was the statement ever made to you that Mr. Hooke 
would be a good man to deal with because he was a Cabinet 
Minister? 

A I dontt remember of any such discussion. 

Q Was his credit ever held out to you as being particularly 
good because he was a Cabinet Minister? 

A Not, that I recall. 

Q Thank you. 


THE COMMISSIONER: Mr. Wright? 





MR. WRIGHT EXAMINES THE WITNESS: 





Q Mr. Coombs at that time Ideal Homes Limited was in quite 
a big way of business, wasn't it? Building quite a lot of 
houses? 

A Well, they were not a real big home construction, I believe 


they had four or five perhaps houses. 
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2-P-8 
Ervin Coombs - Wright —- Ex. 


Q 
A 
Q 
A 





Q2 


Is that all? 

Under construction at one time, I dontt think it was so many. 
Have they any idea why they picked you? 

No I dontt. Well, I might reiterate that I had delivered 
lumber to a man that was a Minister in the House at that 
time, to North Edmonton, he had some race horses and he was 
very pleased with the lumber I had sold him to put up barns 
for his race horses and I was told by Mr. Hooke that this one 
Member of Parliament had gone to Mr. Hooke, I believe it is 
a French name and that he was very pleased with the shipment 
of lumber. 

Yes? 

And he told Mr. Hooke of this lumber he had got and in that 
was I was connected with Mr. Hooke. 

Thank you, and what did Mr. Hooke tell you about the way 
that Chemcell had been induced to come to this particular 
site that they came to? That is, the Celanese plant? 

Would you please rephrase the question? 

Yes, did Mr. Hooke tell you how the Celanese plant came to 
the site that it came to? 

Yes, he said that these representatives had came to him and 
that he was in charge of that office and they wanted to know 
where they might set up a plant at Edmonton and that he had 
directed them to the place where the Celanese plant was 
built. 


And did he say why? 
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2-P-9 

Ervin Coombs - Wright -Ex. 

Ervin Coombs - Maynard - Ex. 

A No he didntt say why but that was his directions. 

Q Yes, and one last thing, you say that the banking of Ideal 


Homes Limited shifted from the Treasury Branch to the Royal 
Bank. Now you have had a chance to go into this in some 
detail, can you remember ever having a conversation with 
Mr. Hooke about this? 

A Yes, I was talking to Mr. Hooke in his office and I also 
met him in the Treasury Branch and he said that for a man 


that was in the Cabinet to be dealing with the Treasury 





Branch and the Treasury Branch was rather under his 
influence that he thought it better if he shifted his 
business to the Royal Bank. 

Q Thank you, and did he say whether the company had borrowed 
to any extent from the Treasury Branch? 


No, he didn'tt tell me that. 





A 

Q Did you find out by any other means? 
A No I did not. 
Q 


Yes, thank you Mr. Coombs. 


THE COMMISSIONER: Mr. Friedman? 
MR. FRIEDMAN: No questions Mr. Commissioner. 
THE COMMISSIONER: Mr. Maynard? 


MR. MAYNARD EXAMINES THE WITNESS: 


a 








Q How long were you in the lumber business Mr. Coombs? 

A I would say about six or seven years. 

Q When did you get out of the lumber business? 

A Well I had a fire that destroyed my home and at that time 


I stopped manufacturing lumber there. 
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2-P-10 
Ervin Coombs - Maynard - Ex. 














0) When was the fire? 

A I believe that was, it must have been around '56. 

Q 1956? 

A Somewheres near there. 

Q Is that just a guess now or are you reliably accurate? 

A Well, I wouldn't give you the exact dates, I am a poor of 
memory on exact dates. 

Q I am not interested in the month, I am interested in the 
year particularly? 

A I couldn't give you that. 

Q And you were in the lumber business for six years? 

A Yes. 

Q Then you would have started in the lumber business around 
1950 then? 

A Presumably, yes. 

Q And what were you doing before you went into the lumber 
business? 

A I had been in trucking, I had worked with my father in the 
store at Rocky Rapids. 
You did not own a farm at that time? 

A No. 

Q Did you carry any insurance on which you collected as a 
result of the fire? 

A Yes I did. 

Q And after the fire, what did you do? 

A I had taken a homestead lease and I started farming. Near 
that time I had purchased some land and when I had cut the 
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2-P-11 


Ervin Coombs - Maynard - Ex. 





timber off of this land, and when I say we, I and my wife had 
purchased and there was some timber on it and we cut the 
timber off the land and that is when I started in the lumber 
business. 

Yes, and after the fire you went farming? 

After the fire, yes, I went farming. 


And how much land did you have at that time? 


> O FP WO 


Well, we had access to right near three quarter sections, 
it was homestead land and there wasn't too many acres of it. 


You say we had access, who are we? 





That would be I and my wife. 
Yourself and your wife? 


Yes. 


co Fr OO PF LH 


And the land that you had access to, was it land, you said 
some was homestead land, was the rest purchased or did you 
havetitle? 

We purchased. 

Under an agreement for sale? 

Under an agreement for sale. 


It was not all paid for at that time? 


i (Os i 


I wouldn't say it was all paid for and the dates that I paid 





I haven't at my fingertips. 


Q Would you speak up just a little louder Mr. Coombs I didn't 





quite get your answer as to whether the land was all paid 
up at the time you went farming in 1956? 


A That I dontt know, I couldn't give you those dates. 
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2-P-12 
Ervin Coombs - Maynard - Ex. 


Q And you are still farming? 

A Thatts right. 

Q Have you found farming more profitable than the lumber 
business? 

A No, it isn't. 

Q Did you go out of the lumber business also because of the 


fact your supply of lumber had run out? 














A The supply of lumber didn't run out, I could have supplied 
lumber right through. 

Q But you were cUtting lumber from your own land? 

A No, I was purchasing from other people and resawing as well. 

Q As well but you were also cutting from your own land? 

A I did cut some from my own land, yes. 

Q And was there any lumber left to cut on your land at the 
time of the fire? 

A No, I think that the lumber on my own land had run out at 
that time. 

Q I would be interested to know Mr. Coombs why you decided 
after the fire to go into the farming business instead of 
continuing in the lumbering business? 

A Well as I said, I was purchasing lumber and after the fire 
I had to use what little cash I would purchase lumber with 
to reinstate my family and to keep my house instead of buying 
and selling lumber. 

Q But you had to do that for the purpose of starting farming 


operations in any event? 
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2... B13 
Ervin Coombs - Maynard - Ex. 
A No I did that to keep my family, it was some time before I 


had money from the insurance, in fact it was just a year 
before I got any money paid to me from any insurance and I 


was just on what I had and was able to draw together. 


Q How much of your land did you have under cultivation in 
1956? 

A I cantt tell you this. 

Q You had access to three quarters, was one quarter under 
cultivation. 

A No, there was some on each quarter under cultivation. 
Would the total be one hundred acres in all? 

A Oh, I think it would be more than that. Perhaps a hundred 





thirty or forty. 
Q In any event you foundthe farming business was not as 
profitable in the long run as the lumber industry? 


A No, it was not. 
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1 
oombs - Maynard Ex. 


No, it was not. 

I would like to bring you back to the two meetings that you 
had with representatives of Ideal Homes; on the occasion of 
the first meeting you mentioned it was in the spring of the 
year, and that on that occasion Mr. Hooke, Mr. Spaddy and 
Mr. Campbell went out to see you at Rocky Rapids, that is 
correct so far? 

That -is,correct. 

And on this occasion they discussed the supply of lumber for 
a home building program that Ideal Homes were carrying out in 
Edmonton? 

That's right. 

Was there any discussion at this meeting about lumber, the 
supply of lumber for the celanese plant? 

It was not mentioned at the first meeting. 

And you don*t remember, of course, when the second meeting 
took place? 

I would say it was about thirty days after that, at the 
office of Ideal Homes Construction. 

Oh, I understood you to say that these people had gone out 
to your place twice? 

You misunderstand me. 

I am sorry, they only went out the once? 

Once. 

And then can you tell me how you came to meet them in 
Edmonton for the second discussion that you referred to? 

I had taken their lumber for their homes construction and 
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2 
oombs —- Maynard Ex. 


(cont.) that was the cause and the contact of the meeting. 
I was there to pick up cheques for lumber I had delivered 
and also receiving orders for further deliveries. 

And was this the first time you had been into Edmonton to 
deliver lumber, when the - 

Oh, I couldn't tell you that. I was shipping a lot of 
lumber, I was handling lots of lumber at that time. 

Well, Mr. Coombs, you mentioned you had two meetings with 
Mr. Spaddy and Mr. Campbell and Mr. Hooke, and that at the 
second meeting there was some discussion about supplying 
lumber to the celanese plant? 

That’s right. 

You also told us now that this second meeting took place 
in the City of Edmonton, and you told us it was about thirty 
days after the first meeting when these gentlemen went out 
to see you at Rocky Mountain House, I am sorry, Rocky 
Rapids? 

Somewheres near that. 

Yess 

I cantt give you the exact dates. 

Now, I am trying to find out whether there was any 
discussion between the meeting at Rocky Rapids and the 
meeting in Edmonton when you first discussed the supply of 
lumber for the celanese plant with these three gentlemen or 
any wie Chem 4 


Any meetings? 


Yes? 
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Coombs - Maynard Ex. 


Well, I had saw them in the office as far as business, 

to relate to some new business or something, some new 
contract or something. There hadn't been. I had saw them 
periodically in their office time after time because I was 
in Edmonton every week. 

So that then there were several discussions with these 
people about various matters relating to Ideal Homes even 
before the celanese plant matter was discussed? 

There was, I picked up my orders and where to deliver, I 
take a load of lumber to town and I would have to get an 
order as to where to unload it, and if they wanted another 
order, I picked that up. 

Now, on the occasion of the discussion of the supply of 
lumber for the celanese plant, who was present? 

Mr. Spaddy, Mr. Hooke and Mr. Campbell. 

I have a note here that you said earlier when you were 
questioned by Mr. Clement that you indicated that Mr. 
Campbell had gone to the States on this occasion and was not 
present? 

Well, you are misinformed. He had gone to the States and 
had a contract in their office so I was told at the time that 
they asked me for this meeting and the lumber. 

Did you see the contract that they had? 

No, I did not. 

Who was the main spokesman at that time for Ideal Homes? 
Mr. Campbell was the main spokesman with the other two 


present. 
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Now, when you brought in lumber for the celanese plant were 





2 
E. Coombs = Maynard Ex. 
Q 


you also bringing in lumber for the home construction 
program of Ideal Homes as well? 

A Not that I recall, it could have happened that way. I 
took the lumber wherever they directed, but most of the 
lumber went to the celanese plant. 

Q So that the procedure you followed was to bring the lumber in 
from Rocky Rapids to Edmonton to the office of Ideal Homes 
and from there you would be directed to bring it either to 
the celanese plant or to the construction site of a home? 

A That’s right, I don't remember of any time that I delivered 
lumber to the homes after I started with the celanese plant, 
but it could have happened, I wouldn't say for sure, I would 
have to go through my books, which are destroyed. 

Q How long after this discussion about the supply of lumber 
for the celanese plant was it before you started delivering 


lumber to the celanese plant? 





A I can't give you the exact date but it seemed to me it would 


be perhaps anywheres from two weeks to thirty days. 


Q Two weeks to thirty days? 
A I would think that. 
Q So that would be in the summer of, in the year in which you 





had your first meeting with these people at Rocky Rapids? 





A As’ near,-as +I, can, recall. 
Q And you indicated that the announcement in the paper about 
the construction of the celanese plant came two weeks after 


you had this discussion with Mr Campbell, Mr. Hooke and 
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ombs - Maynard Ex. 


(cont.) Mr. Spaddy? 

Yes, I would say approximately two weeks. I can’t give the 
exact dates on this as I am speaking from memory. 

Yes: 

But nevertheless that was the manner and procedure of these, 
of this deal, that this contract, that I had to supply the 
lumber, a verbal contract, was two or three weeks before the 
announcement came in the paper that there would be a 
celanese plant in Edmonton, 

So that you started delivering lumber then just about the 
Same time as the announcement came out in the press? 

Very near there. 

You mentioned the name of a Mr. White: who was Mr. White? 
The man, if I have his name correctly, was the foreman and 
the man that did the checking of the lumber at the celanese 
plant. If I remember the man’s name correctly, but, 
however, he was, this man was the man that signed the bills 
as receiving and he checked the lumber and counted it on the 
loads, and so forth. 

Was this man hired by the celanese people or by Ideal Homes? 
The celanese plant, he was working for the celanese people 
that were taking delivery of the lumber. 

Now, LI am interested in the discussion you had concerning the 
offer made to you to buy some land, some lots in an area that 
you say was not yet subdivided; and was the name "Campbell- 


town" mentioned? 


It was. 
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2-B-6 
E. Coombs =- Maynard Ex. 


Q As being the name of the proposed subdivision? 

A I was told they were going to build a Campbelltown there 
and that they would sell me property there, that I could 
have access to a good way of making some money. 

Q And you also indicated, Mr. Coombs, that at the time you had 


this discussion about the celanese plant there was some 





doubt as to where the celanese plant would be constructed, 





whether it would be on property located in Campbelltown or 
at the present site; was there any discussion about that? 

A Would you please phrase that question again? 

Q You indicated earlier that there was some doubt in your 
mind as a result of the discussions you had had with the 
representatives of Ideal Homes whether the site, the 
celanese plant would be constructed on the site of 
Campbelltown or some other site? 

A Well, I understood that the Campbelltown would be right near 
the celanese plant where the workers, I was told that the 
workers would have access to a home in a little town right 
near the plant where they could go to work and there would 
be a lot of employees and the houses would be for sale and 
it would be just like perhaps across the road from the place 
where they worked, and that that was where I would be, where 


I would be sold property. 





Q Were you not under the impression that the celanese plant 





would be constructed on the Campbelltown site itself? 


A No, I was not, their jurisdiction of that was not mentioned 


au aL. 
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2-B-7 
E. Coombs - Maynard Ex. 





Q Then the object of the Campbelltown construction was to 
supply homes near where the celanese plant was to be 
constructed; was that your understanding? 

A I understood that I could buy property there and that homes 
could be constructed and would be used for the people and 
put up for sale for the people that would be working in the 
celanese plant. 

Q Was it ever indicated to you that you could buy lots on wie 
site of the celanese plant itself? 

A No, it was not. 

Q Now, you indicated also, I am coming back to this election 
business, that you left this account of some two to three 
hundred dollars ride for a matter of some three years before 
contacting Mr. Hooke: that was your evidence? 


A No, that is not true. I contacted the office where I did 





the business and that would be contacting Mr. Hooke as far 

as I am concerned. He was in the business and, as far as I 

knew when I contacted the office I was contacting Mr. Hooke. 
Q Was Mr. Hooke still connected with Ideal Homes Ab wthaC wiLIDe 5 


As far as I knew he was connected with the office for some 


> 





time and after that I didn’t keep up with Ideal Homes, I 





didn*t go there any more than I had te, 1D had had all of 


that I cared anything about. 








Q But you did phone Mr. Hooke just before the election? 
A tr did. 
Q And was that the only time you contacted Mr. Hooke per- 





sonally? 
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2-B-7 
E. Coombs = Maynard Ex, 


A That was the only personal contact I had with him, 

Q For a period of some three years? 

A I don’t know how long the period was. 

Q Well, you indicated - 

A I know that during this time I tried to collect this money 


and I hadn't got it because it was just a verbal conversa- 
tion, and I was promised that I would be paid this $3.00 a 
thousand and it wasn't paid, and I didn’t have anything for 
the work I did and I felt it was unjust. 

Q You did not consult any lawyer as to your legal rights in 
the matter? 

A It is hard to collect through a lawyer in an agency through 
a verbal conversation, sir. 

Q No, but you did not consult a lawyer as to whether you had 
any legal rights in the matter? 

A I didn't need to, I had a legal right, if it would be 


accepted by law or not is the next thing. A man’s word is 





a man’s word. 
Q But as to whether it would be accepted by law or not, you 


never consulted a lawyer to find out? 








A I didn't need to. 

Q And you didn’t need to why? 

A Because I know that right is right and truth is truth. 

Q And you felt then that you had a right to this payment? 

A I did, I felt a right, it was mine and I did the work for 
it, I felt I should be paid. 

Q And that was the only occasion within this period of time 
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2-B-8 
E. Coombs - Maynard Ex. 
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(cont.) in which you contacted Mr. Hooke personally? 
Separate from his office. 

That was not a personal contact, Mr. Coombs. I am asking 
you if it is the only occasion on which you contacted Mr. 
Hooke personally? 

Outside of his office, yes. 

Did you contact Mr. Hooke personally in his office? 

I think I did when I went to the boss of his establishment, 
I think that was contacting him personally. 

Was he there personally? 

He had been. 

Was he there between this period when you were trying to 
collect this two to three hundred dollars? 

He had been, yes. 

Were you speaking to him? 

No, not personally, I spoke to Mr. Campbell. 

Did you see him there? 

Yes, I had seen him there. 

Did you speak to Mr. Spaddy? 

Yes, I spoke to Mr. Spaddy. 

But you did not ask to speak to Mr. Hooke? 

Not separately. 

And you felt that by putting a little pressure, putting on 
a little pressure just before the election that you might 
be able to blackmail Mr. Hooke into making the payment? 

I did not, it was not blackmail, it was just telling the 


truth, that I would tell the truth. Telling the truth is 
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ombs —- Maynard Ex. 


(cont.) not blackmail. 


Q Even that could be, Mr. Coombs. However, that is another 
matter. And were you in financial difficulties at the time? 

A What do you mean by "financial difficulties"? 

Q Were you financially embarrassed, were you short of funds? 

A I had been short of funds after the fire, as I have stated, 


that I didn't have the money to carry on the business as I 
would have before. 

Q And did this take place after the fire? 

A I can't give you the exact dates that I contacted him. I 


think it was after the fire that I contacted him and told 








him about this money. 

Q Yes, but without giving me the exact dates, during the 
period of two to three years when you had this amount out- 
standing were you farming during that period or were you 
still in the lumber business? 

A I think I was farming. 

Q You were farming, and my question then is: were you 
financially embarrassed when you started out your farming 
operation at the time you contacted Mr. Hooke before the 


election? 





I don't know what you mean by the word "embarrassed"? 
Were you short of money? 


Well, I didn’t have a lot of money, if that's what you mean. 





Did you have any debts to pay? 


Yes, I had debts to pay. 


A 
Q 
A 
Q 
A 
Q 


And obviously if you had debts, well, not "obviously", I 
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2-B-10 
E. Coombs = Maynard Ex. 


(cont.) am sorry: did you have the money to pay those debts 
at that time? 
A Noteall, or chem: 
Q And did you tell Mr. Hooke on this occasion just before the 
election when you saw him that you were financially 
embarrassed and that you needed some help and you needed 
some money? 
I did not. 
You never did? 


No, I never used that. 





Ce == Oe 


You just said "If you don't pay me I’m going to spread this 





throughout the countryside."? 

A I told him that there was going to be some truth and told 
about Ideal Homes Construction, if this wasn’t cleaned up, 
that I was going to investigate Ideal Homes Construction. 

Q You were going to investigate or you were going to tell the 

public how he conducted business? 

I was going to investigate it before the election. 

You were going to investigate it? 

Yes. 


Did you tell him that you were going to spread this 


LS) 9 BLS) Re 


throughout the countryside and that you were going to let 





the people know how Mr. Hooke conducted business? 


A I told him it was a good time just before election to bring 





this up, that people might know. 


Q To bring it up publically? 


A If necessary. 
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2=-B-11 

E, Coombs = Maynard Ex. 

Q Did you also tell him that you were going to tell the public 
how he had been using his office? 

A No, I didn’t. 

Q For personal gain? 

A 1) didnt t9 

Q You didn’t tell him that? 

A No. 

0 On this occasion? 

A No. 

Q Did you ever tell him that? 

A No, I did not. 

Q You mentioned that you had supplied some lumber to a man 
with a French name who owned horses in north Edmonton, and 
that possibly as a result of this contact Mr. Hooke obtained 
his lumber from you? 

A That's right. 

Q Now, I happen to own horses, my name is also French: was I 
the man that you were referring to, am I the man that you 
were referring to? 

A The only time that I saw the man to know him was when I 
unloaded the lumber, and that was after dark, I unloaded by 
lights. 

Q I also live in north Edmonton; was I the man you are 
referring to? 

A I wouldn't know if you were, quite a time has elapsed. 

Q Were you paid for this lumber you supplied to this man? 

A I was, the deal was satisfactory as far as I was concerned. 
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2=-B=-12 
E, Coombs - Maynard Ex. 





Were you paid by cheque or by cash? 





Q 

A That I don’t remember. 

Q Do you supply lumber to a person you do not know usually? 
A 


Anyone that orders lumber I would supply the lumber if I, 


if he had the money to pay for it, and gave me a cheque to 


the bank. 
Q You would accept cash from a stranger? 
A If I put it down on his lot that he was going to build a 


house I would accept money from anybody if he ordered it. 





Q Would you accept my word, Mr. Coombs, that I was not the man 
involved? 
A I possibly would, it don’t seem to me that you were. I 


thought at the time that it was Mr. Maynard, now maybe I am 
mistaken, but I can take you to the place but I cantft give 
you his name. I wouldn’t swear to it. 

Q Mr. Commissioner, I can take the stand and I can certify that 
T am not the man involved because [ have never bought any 
lumber from Mr. Coombs, but I don’t think it is too 
pertinent. 


THE COMMISSIONER: I think at this point, Mr. Maynard, 








before we embark on another aspect that we will adjourn and 
continue your cross-examination afterwards. 


MR. GIDL: T think this witness, I don’t think 





this witness knows that it is Lucien Maynard addressing him, 
CAC thle point, tl:t5)A.M., tire 


hearing stood adjourned until 





L1:30 A.M.) 
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Ervin Coombs = Maynard Cr-Ex, 





THE COMMISSIONER: Mr, Coombs? 

Q MR, MAYNARD: Mr, Coombs, what was the capacity 
of your plant at Rocky Rapids, your saw mill? 

A This was not really a saw mill; it was a re-saw and a 
place where we planed lumber for shipment. It was not -- 
it would be a hard thing to do to give you the capacity of 
this place of business, because much lumber was sold without 
being planed; sometimes it just was purchased from the 
mill and was sold right out, and it would be very hard to 
give you an idea of just how much lumber went through that 


yard, but to get the capacity of the mill we were running 





about thirty to thirty-five thousand feet a day of the 





planing. 
Q That would be planed lumber? 
A Planing lumber, yes. 
Q Then, in addition to this, lumber would come into your plant 


and you would re-sell it without putting it through the 








miil? 

A Some was not put through, yes. 

Q And when you bought lumber, whether it was for re-planing 
or re-selling, you required to pay cash for this lumber? 

A I paid cash for it, yes. 

Q You had a substantial bank account, then? 

A I paid -- I paid when the lumber was delivered, yes. 

Q And the capacity of the planing mill was thirty to rs tea 
thousand feet a day? 

A Approximately. 
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3-M=2 
Ervin Coombs —- Maynard Cr-Ex, 





Is that considered a small milli or medium size or large size? 
Oh, it’s a small size mill. There was days that we put 
through fifty thousand feet, and there was days when we didn? 
put through more than twenty, depending on the type of 
lumber that the order would call for, 

Q Now, the lumber you delivered to Ideal Homes, was that 
planed iumber or rough lumber? 

A That was mostly planed. I also purchased some lumber that 
was already planed for Ideal Homes. 


0) And the lumber you delivered to the Celanese plant, was that 





rough lumber or planed lumber? 





A Planed lumber. 

Q Now, the planed lumber you would buy, where would you buy 
that from? 

A I bought some from Whitecourt, and I bought some from -- 


out beyond Edson, and I bought some at Rocky Mountain House. 
Q And would this lumber, would this be lumber that you would 
ship to Ideal Homes, or to the Celanese plant, among other 


customers, of course? 





A It was all sent to Ideal Homes and delivered to the Celanese 
plant. 
Q Did you supply lumber to anyone else besides the Celanese plant - 





except through Ideal Homes? 
A I possibly did, I didn't quit the business altogether, I 
had quite a large quantity of lumber: I had over a million 


feet in the yard. 
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Ervin Coombs - Maynard Cr-Ex. 





But you were supplying Ideal Homes mainly? 

A Mainly, yes. 

Q And if you didn’t have enough lumber planed from your own 
saw mill, you would buy it from other milis and ship it to 
Ideal Homes? 

A Haul it to there, yes, I did. 

Q Would you buy very much of this lumber for re-shipment, 
planed lumber? 


A Not too much, I could supply the most of what was needed, 





but I did buy some, purchase some, 


Q Without records it would be difficult to give an estimate, I 





suppose, of the amount of planed lumber you bought and re- 





sold? 

A I couldn’t give you the figure. 

Q Would it be more than a truckload a month? 

A Oh, sometimes there was some days I bought three truckloads. 

Q Some days? 

A Outside of my own shipments. 

Q For -- planed lumber for re-selling to Ideal Homes? 

A Thats nient, 

Q And what would you pay for this planed lumber that you 
bought? 

A Well, some I didn’t make any money at all on because of the 





fact that I had committed myself to supply their lumber, and 
some of the lumber that I purchased I paid $70.00 for it, 
just to keep my contract moving, and to keep my word that I 


would supply the lumber they needed, and if I had to get out 
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Coombs - Maynard Cr-Ex, 





(Cont, ) and buy a load I did it, regardless if I made 
money on it or if I didn’t, that I could keep the supply 
going and keep the order as it was, so I couldn't tell you 
just what I would make on it, 

But on some you would pay less than $70.00? 


Some I know I only made $2.00 a thousand on, and some I 


made $1.00 a thousand on, and some I made $3.00 --- made 
$8.00 on a load if there was eight thousand feet --~ or 
$10.00. 


Yes, Now, on this re-planed lumber, on this planed lumber 
that you bought and re-sold, were you also charging Ideal 
Homes this extra $3.00 for sawing? 

I did not, 

Pardon? 

I did not. 

So your invoices would show $70.00 for the lumber you re- 
sold -- or $73.00 -- pardon me -- for the lumber that you 
planed yourself? 

No, the only lumber that I charged Ideal Homes was for the 
amount of lumber that went through my re-saw, that was sent 
to their plant, 

But your invoices would show what? $73.00 a thousand? 

The invoice showed $70.00 per thousand, and the re-sawing 
was kept separate on a bill that we were to make up after 
so much lumber had gone through, because they didn't know 
how much needed re-Sawing, and neither could I give them an 


exact report on it. 
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Ervin Coombs - Maynard Cr-Ex. 


oO Fr DO YF Lv 





115 





So you never at any time, then, supplied Ideal Homes at the 
time of delivery with a complete bill for $73.00 for the 
lumber that you had re-planed? 

I give a separate slip of $3.00 a thousand to them, but 
they never paid it. 

A separate slip? Was this separate slip an invoice? 

It was invoiced as $3.00. 

On your regular invoice forms? 

On the load, it was -- . 

Why would you not put this $3.00 right on the invoice for 
the amount of lumber you delivered? 

Because I wasn’t always there, and to have somebody there to 
take care of this separate book work, I didn't have it. [I 
had -- the man that kept the record of what went over the 
re-saw, but as to what load this re-sawed lumber went into, 
they didn't keep the records separate as to that. 

How often would you send an invoice for the $3.00 extra 
charge for re-Sawing? 

I dontt just remember, I couldn’t give you that. 

Would it be every week or every month? 

Well, I know that I spoke to them about it about four times 
during the time it was being shipped, but to no avail; [I 
got nothing from it, no report on it whatsoever, 

I am interested in the invoices you sent. Now, you say you 
sent a separate invoice for this re-Sawing, and you did not 
send it at the time you delivered the bill for the lumber 


that you sold; it was sent later. Would the re-Sawing -- 
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3-M-6 


Ervin Coombs - Maynard Cr-—-Ex. 





Q (Cont. ) would the bill or the invoice for the re-sawing 
cover several loads of lumber? 

A It would cover perhaps four or five loads. 

And it could be sent once a month? 

A The total amount, if that’s what you are getting at, as 
near as I can remember, by recollection, was about seventy 
thousand feet that I re-~sawed -- if that’s what you are 
getting at. I believe that’s about what it amounted to. 

I can*t give you the exact figure, but it seems to me that 
that was something like that, 


Seventy thousand? 





A It could have been more and it could have been less, but as 


near as I remember I think it was about seventy thousand 


feet. 
Q And that would be charged at the rate of $3.00 a thousand? 
A Yes, 
Q And that's how you make up your acount of from two to three 


hundred dollars? 





A For the amount of re-sSawing. 


Q Yes, and that's what I was getting at --- well, not just 





that information, but what I am getting at, sir, Mr. Coombs, 


was this: I want to know when you sent these bills for 





re-Sawing? Was it only one bill at the end of the ppengactsoy 
or were the bills sent every week or just once a month? 
A That I can’t tell you. I said it was about four times that 


I had -- I took this billing up with them of the re-sawing, 





and I can’t give you the particulars on that because the 
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(Cont, ) evidence is burnt, and my statements are burnt. 
I am quite sure -- I understand -- , 
And I am going back to a time to tell you just what took 
place by memory. 
Yes, I realize it is difficult, but I’m not quite sure I 
understood whether you meant that you sent them four 
invoices for re-Sawing -- or was it more? 

four 
Well, I know that I took it up with them about/times during 
the time that this lumber was being shipped, mentioned it 
to Mr, Campbell and there was no results; I got no payment 
because they were behind anyway, they couldn't pay for the 
straight $70.00, without paying the additional $3.00. 
Yes; you took up the matter with them several times -- on 
four occasions, you say? 
Well, anyway four, during the time of the shipping -- . 
Well, four, five or six, but I'm trying to establish, if 
possible, if you can recall, whether you gave them four 
invoices or more. 
Well, that I can’t tell you. 
You don’t know? 
Without records I can't tell you outside of just my memory. 
Is Rocky Rapids --- . Oh, before we start on that, you 
mentioned in your examination that Mr. Hooke had switched 
his account from the Treasury Branch to the Royal Bank, and 
this looked a little strange to you because he was a 
Cabinet Minister and as a member of the Social Credit Party 


should be supporting the Treasury Branches. Is that 
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EOMONTON, ALBERTA 





wy i 
; Po 


Wrae fon bis 






























jntd st @inemedetea ym oy pre 219 
siemens bassaiiebal an vis 


toot tedw seul uoy [let od emis* 2 od 3k 
1 al ial 


aa — 
t ewe etiup ton mit sud _tinoktttb. ‘ak an = tn oY 
auiot moid Jnoe voy dsdd Insem yoy he a saa ails Bais 


Setom Ji eaw tO -~  Potwas- et gh 


“t ba 


sdkovn “ aa 


euot aa 


ieub aemis\suodsa mets dsiw qu JI soos I sui wot q d oa we 


zi Pas 


si benoisnem .beqqide gaied saw stedmul aids Seddon nd Ns + 
ewisq on top I ;ediuest on asw erets bas grated’ po 

ds 10% yaq dtabiues yes .yewuns bin teted Ota alte aan 
.00.£@ Lenoisibbs oft gaivsq suoddtiw (00.008 digtente 

6 «= Bomidé Iatevee meds dAtiw tetéam sit head i Bot a a 
Ty6e Boe < Ses kalbeontl ‘ak 

«-- paiqqida efd To emis ont gottub sot cette Loh a 


ti ,dettdsses of gniyads ml gud ,xte to evit .x0% (J ir) 


wr 


aod =—— 


uot medt evey voy wenidedw .ifsoe1r neo uot ee oh re 4 ” 
sa Pl aN rs 
e% stom no ee 


soy ttet +89 * a ‘is 


f-. AY } 


jromem vn text to sbiesduo voy ILes taso Ie s100 
soy sacs no geste ew sroted .H0 ” vee 
betosviwe bad exook .2M stadt ates. tt 


13 , Anaad InyoR ot oF doas74 sve 
ie 
6 eow of savaoed wan oF 4 oore wee s 


dunt $kboLD Lekoo®! oft to wedués i wi , Bai 







118 





Se 


Ervin Coombs - Maynard Cr-Ex, 


(Cont. ) generally what you said? 
A If you would rephrase your question again, please -- . 
Q In your evidence you mentioned the fact that Mr. Hooke had 


told you that he had switched his bank account from the 
Treasury Branch to the Royal Bank of Canada, and that this 
looked strange to you because he was a member of the Social 
Credit Government? 

A Well, it didn't only look strange to me, but he said him 
being a Member of Parliament and dealing with the Treasury 
Branch, that he could be held in question for it. 


Yes, but it looked strange to you --. 


A And it looked very strange to me also. 

Q That he should switch from the Treasury Branch to the Royal 
Bank? 

A It did, yes. 

Q And you thought he should have stayed with the Treasury 


Branch, did you? 
A I didn't say that I thought he should have stayed with the 
Treasury Branch, but I thought it was rather queer, 


That he should switch to the Royal Bank? 





A Yes, 
Q Well then, do you think that he should have stayed with the 
Treasury Branch at that time -- or did you at that time -- 


not now -- did you at that time think that he should have 





stayed with the Treasury Branch? 


A I think he could have stayed with the Treasury Branch if 





his business had been above board; I don't see why he 
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(Cont. ) couldn't, 

And because he didn't you thought it was strange that he 
Should switch to the Royal Bank? 

That's right. 

One more topic, Mr. Coombs: how far ---~ is Rocky Rapids 
a village or hamlet or town? 

At the present time it’s a hamlet. At that time it was just 
a post office and a couple of stores, 

I suppose there is a subdivision in Rocky Rapids? There are 
Some lots? 

Not -- there was -- there was a subdivision but it wasn't 
classified as a hamlet, I don't believe, at that time. 
Well, a hamlet -- , 

They had acreage, but I wouldn't say it was lots at that 
time. 

At which time? 

At around 1954 or °%55., 

But at the present time it is? 

It is subdivided now, yes. 

When was it subdivided? 

I cantt give you that exact date, 

How far away do you live from Rocky Rapids? 

I am living at the present time about three miles, 

What direction from the hamlet? 

I am a mile east and two miles north, 

Did you ever have any discussion with Mr. Hooke about the 


establishment of a hamlet or village in the area? 
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A Lidid not. 

Q In the general area? 

A I did not, 

Q That was never discussed, you never discussed with Mr, Hooke 


the question of a subdivision or the location of a post 
office or a store or other facilities in what is now 


Rocky Rapids? 











A I did not. 

Q Or in the immediate vicinity of Rocky Rapids? 

A I did not, 

Q So that you never discussed with Mr, Hooke the question of 
your farm -- the location of the hamlet or the site of the 
hamlet being on your farm? 

A I did not. 

QO Fine. That is all, thank you, Mr. Coombs. 

THE COMMISSIONER: Mr, Clement? 


MR. CLEMENT RE-EXAMINES WITNESS: 

Q Mr, Coombs, I would just like to get my mind clear on one 
point; I'm referring to the discussion you had with Mr. 
Campbell and Mr, Hooke about supplying lumber to Ideal 


Homes, or the Chemcell -- the Celanese plant on the southeast 





part of the City, and as a result of those discussions some 





two weeks or a month later you commenced delivery of lumber 


to that Celanese site; is that correct? 


A It was very soon; it wasn’t too long after, I can’t give 
you the exact dates, but nevertheless -- . 
Q Well, somewhere in -- . 
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A -=- the fact of the trend of that evidence is clear, that 
there was no mistake given in evidence, outside of the dates, 
that these things actually took place, and as to the date 
I cannot give a perfect record of the date; I can'ft give 
you dates; I'm sorry. 

Q But it was somewhere within two weeks or a month or in that 
vicinity after the discussion that you commenced delivery? 

A To the best of my knowledge as to what I recall nw. 

Q And you have described how it was delivered there and tallied 
on delivery? 

A That's right. 

Q And what stage of construction was the plant in at the time 
you made your first delivery? 


A At the stage of the first construction when I made the first 





delivery, I don’t think there was anything there excepting 





just bald prairie. 

Q I see, and at this time had an announcement been made that a 
structure was going to be buiit there? 

A Yes. 


Q And how long had elapsed between that notification, that 





public notice and your first delivery? 





A I cantt give you the exact time, but it seems to me like it 
was about two or three weeks, 
Between? 
It was very near, 


Q Somewhere around the same time, and what did you see there 





then when you made your first delivery? Anything at all? 
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Ervin Coombs - Clement Re-Ex, 


A There was concrete delivered -- that is, forms for concrete, 
to pour concrete; there was a group of men came there to 
dig places for forms, but there was no -- really no 
construction under way as yet, outside of perhaps digging 
some holes or something like that, 

Q I see, but obviously there had been some layout; the plans 
for the building must have been in existence by that time? 

A Well, that's the way it seemed to me, that the plans were 
in existence and that they knew what they were going to be 


shipping. 





Q Well, there was a layout there with some excavation and 
concrete ready and so on, as if a plan were in existence? 
A Now, please don’t misunderstand me, because I had drivers 


on trucks and I had trucks hired that hauled this lumber to 





Ideal Homes, and I wasn‘t with the loads generally that were 


put down at the Celanese plant, so to give too much 





information as to just what was there when these trucks 


were unloaded, I can’t give you every detail, because I 








wasn’t there. I only -- ., 

Q Were you there at all? 

A -- sent my trucks, I was there. 

0) When? 

A I was there shortly after the lumber was started to be 
delivered. 

Q Shortly after? 

A Yes. 

Q Does that mean several days? 
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3-M-13 
Ervin Coombs - Clement Re-Ex. 
A Oh, I would say it wasn’t too long, anyway. There wasn*t 


too much work there. 


You went there to see what it was like or to deliver lumber? 


= tO 


I went there with the truck driver, yes. 
Delivering, and then you described what you saw, 


Yes sir. 


mo 6S OO 


Did you see there waS some excavation started? 


> 


There was, yes. 


tO 


And excavation, of course, isn’t started until plans have 





been completed? 


> 


Well, I don’t know about that, I don’t suppose it would be. 
Q Thank you, Mr. Commissioner, Mr. Maynard has mentioned the 

possibility that he might want to continue cross-examination 
of Mr. Coombs after we get -- after we come to the topic 


of Ideal Homes Ltd, When I called Mr. Coombs to the box I 





had not had an opportunity of discussing with him what 
subject his evidence might fit into, so that it is actually 
a little out of order, and I think it might in fairness be 
proper, sir, to excuse Mr, Coombs subject to recall if he 
is required in connection with the Ideal Homes topic. 


THE COMMISSIONER: You still live in the same place, 





are you? 





A Yes. 
THE COMMISSIONER: I am going to release you now but 
you will be subject to further recall under the same 


Subpoena, 





A Yes. If I might say so, on my own, in regards to my 
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A (Cont, ) business, when I switched lumber and stopped with 
the Celanese plant I started dealing with -- I believe it 
was Poole Construction that built the Sherritt Gordon plant 
at Fort Saskatchewan, I dumped eighty thousand feet of 
shiplap there before a two by four was thrown off on that 
place of business; so when I quit the Celanese plant I didn! 
stop the lumber business, because I delivered eighty 
thousand feet there before therewas anything done, at the 


Sherritt Gordon plant at Fort Saskatchewan. 


Q MR. CLEMENT: Mr. Coombs, if we wish to recall 
you what -- can we reach you by telephone? 

A No. 
Telegram? 

A I have no phone; I am two and a half miles from the phone 


at Rocky Rapids. 








THE COMMISSIONER: What is the closest R.C.M.P. 
Detachment? 

A Drayton Valley. 

THE COMMISSIONER: How far? 

A Eight miles, 

THE COMMISSIONER: Eight miles. 

MR. CLEMENT: We could arrange for the police 


again, sir. 





THE COMMISSIONER: Well, you are released -- . 
MR. CLEMENT: Mr, Maynard suggests that perhaps 


Mr. Coombs could come back on the 19th. 





THE COMMISSIONER: On the 19th? 
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3-M-15 
Ervin Coombs - Discussion. 


MR. CLEMENT: Yes, 
THE COMMISSIONER: Well, Mr. Coombs, that would be 
the date, then, the 19th. Mr. Coombs, we are going to 


release you today and we will require you to be back here 


on the morning of the 19th at nine o’clock. 


A Yes sir, 

THE COMMISSIONER: You understand that? 

A Thank you, I do. I suppose they would give me -- , 

THE COMMISSIONER: As a matter of fact, that isa 


week from today, and I think Mr. Clement can explain about 
this conduct money. 

MR. CLEMENT: Sir, the conduct money has been 
arranged through the Attorney Generalts Department, and with 


the use of the Royal Canadian Mounted Police. Perhaps Mr. 


Friedman could -- ., Do you require further conduct money? 
A I would rather have it, yes. 
THE COMMISSIONER: Mr. Friedman, could arrangements 


be made to have conduct money mailed to Mr. Coombs during 
the ensuing the week? 
MR. FRIEDMAN: Yes, Mr. Commissioner, 


THE COMMISSIONER: That’s fine, You will receive 





conduct money in the mail and we will expect you here then 





a week from today at nine o?’clock, 
A Thank you, 
(Witness retires. ) 


MR. CLEMENT: Mr. Kaplain, 
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3-M-16 
Paul Shepherd Kaplain - Clement Ex, 


PAUL SHEPHERD KAPLAIN, sworn, examined by Mr. Clement: 


Q Mr. Kaplain, where is your residence? 

A 8113-150 Street, Edmonton, 

Q How long have you made Edmonton your home? 

A Thirty-seven years, 

Q Did you own at one time the Southwest quarter of Section 27, 
Township 52, Range 23, West of the 4th Meridian in this 
province? 

A If you are referring to what is now Sherwood Park, I did. 

I dontt recall the legal description, sir, I’m sorry. 

Q I’m showing you a photostat of a form of transfer dated 
September 8th, 1951. Can you identify that as a photocopy 
of a transfer which you signed? May I have this marked, sir? 

THE COMMISSIONER: Has that already been marked 
as Exhibit 45? 

MR. CLEMENT: No, sir, this is the document 
leading to Exhibit 45. 

THE COMMISSIONER: This will be Exhibit 125. 

PHOTOSTAT OF TRANSFER DATED 
SEPTEMBER 8th, 1951, IS MARKED 
EXHIBIT, 1256. 

Q MR. CLEMENT: Sherwood Park, Mr. Kaplain, started 
out in its youth as Campbelltown, I believe. 

A That is correct, sir. 

Q And the sale that you made of this quarter section I have 
described, the Southwest quarter I have described, was it to 
Weber Bros. Agencies Ltd.? 

A Well, the sale was actually to A, J. Hooke. 
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3-M-17 
Paul Shepherd Kaplain - Clement Ex. 





Q Would you describe the circumstances under which you came 
to sell the land? 

A Yes; I had put the farm on the market for sale, and I was 
asking considerably more than what I received for it, but 
money at that time was in short supply, and Mr. A. J. Hooke 


approached me -- , 








Q Had you known Mr. Hooke personally before this approach? 

A No, I hadn't. He introduced himself to me, 

Q Yes, as a result of the advertisement, probably? 

A No, I believe that he had been speaking with Weber Bros., 
or Mr. L. A. Weber, to be exact. 

Q Mr. L. A. Weber has since died? 
He has since passed away; and Mr. Weber told him or 
suggested that he come out and take a look at the farm. 

THE COMMISSIONER: May I see that exhibit, please? 

Q MR. CLEMENT: And he did that and you met him 
on that occasion for the first time? 

A I did. 
And what took place then, Mr. Kaplain? 

A I showed him all through the farm and around the farm --- 
buildings, land, improvements, and suggested to him that I 
would like to sell it as a going concern because I was 





operating it as a farm, as a going farm; but he informed me 
after looking over the place that even though he would love 
to buy it he had absolutely no money; the only money he had 


was an equity in a house out near the Charles Camsell 





Hospital, and I don't remember what the conversation was 
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Paul Shepherd Kaplain - Clement Ex. 
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(Cont. ) about that, but I suggested he go back and see 
Weber Bros., which evidently he did. 

Yes, 

Because it was, oh, several weeks after his first visit -- 
or in the interim -- excuse me --- he had been out at the 
farm once with Arthur Arnold, who was then a Deputy Minister 
in the Cabinet, and on another occasion with Gordon Taylor 
who was a Minister in the Cabinet, and then he had been 
there, I was told, on two other occasions with other Cabinet 
Ministers. 

You were making your home there at that time? 

I was living there, yes, but then I was working in the City, 
sir, and I wasn*tt home all day long. 

Well, were you farming as well as working in the City? 

I was, yes. 


Go ahead. 


SUPREME COURT REPORTERS 








EDMONTON, ALBERTA 


“ee 
oe” 
a 1 ae! a $n mat? 



















neste — SS 
aks 


sot bas dosed og of bodaaggue paw 3 — 8 
.bib od re 
; Pt as 


jiziv sext? etd i6c%e esloew Lexeree (do aaah ) 


Je a : are »° a : 
ait ts duo aead bad of---- om eauoxe'-- mirednk edd at a0 
: 7 y ees 


a 2 Tee 
,iwiM ysuqed 8 asdt aew odw .blontA aurddtA. Ae 
siysT aobi0d déiw aotesooo: tefsons no bas . 3 = 2 6d nk 


ased bad ed ment dae ,sentdsd oft ak xesetal Te Bi 






ida? tedto dgiw snotesoo0 1stto ows ao ,blot es 4 
; 5 


- Eee. iM 
a4 
Temis Jedd ts overt omort se bla a > a 


LP a 


i a 
-pnol yeb Iis erenerers win 
aeaue 





? Ji ae =< as 











o 

a 
wes | 
a 
= 






ED edd okt goidrow asw-I neds tud .e5y eteds gr 


—— 
_ 
7 


*ysiD afd ni gnidrow as [lew es gates? sa 
ae 


. pont 


, 


vi oo OS Tan * é oe 


> 
144 ° ais 


is se —_ 














3-P-1 
Paul S. Kaplain - Clement - Ex. 


co Fr CO KF LY 





129 





So, he had been there several times and the next thing I 
knew Mr. L. A. Weber approached me to buy it and told me that 
he was going to try and negotiate a deal on behalf at oA,_J< 
Hooke who wanted the farm very badly and I again, of course, 
tried to sell it to Weber as a going concern with stock, 
machinery and everything which he didn't want to even 
entertain. Then he suggested to me, this L. A. Weber that 

I could make a sale very easy and everybody would be happy 
if I made application to the Treasury Branch for the amount 
of money that was required, Mr. Hooke would use his 
influence to see that the loan was granted and thehe had 
some kind of a proposition or arrangement whereby he would 
see that I was relieved of this obligation after a while and 
I declined to do that, I told him I didn't want to get 
involved at all, that if I was going to sell it I wanted it 
sold and that was it and the ultimate was I sold it to Weber 
Brothers. 

And as a going concern? 

No, just the land and buildings only. 

And the price was $42,500.00? 

I believe so, I don't remember exactly, sir. 

I believe that is the amount shown on the Transfer, Exhibit 
125. Did you have anything further to do with the land or 
Mr. Hooke or Weber Brothers Agencies after you executed that 
transfer? 

No, anot after, | executed that rey ee I gave possession 


to Weber Brothers, that is, I turned the keys over to the 
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S. Kaplain - Clement - Ex. 


Pauls.) Kaplain.- Gill — Ex. 

A (cont. ) property to Weber Brothers and then 
it was just several weeks lata- that I drove out there again 
to mention -~ Mr. Hooke incidentally had moved in by this 
time -- to mention that there were two shrubs that weren't 
included, Mr. Weber was aware of it and I would be back in 
the spring to dig them up. 

Q So Mr. Hooke moved in and made that his home, didn't he? 

A I would say yes. 

Q That was from your observation on that day and he was living 
there with his family? 

A Yes. 

Q And you had been paid out in cash? 

A I was paid in cash in Horace Johnson'ts office. 

Q And who was Mr. Johnson representing? 

A He was representing me. My own solicitor had been sick 
which was Mr. Jed Bishop and, we used Mr. Horace Johnson. 

Q Oh yes. Will you answer Mr. Gill. 

THE COMMISSIONER: Mire Crt 


MR. GILL EXAMINES THE WITNESS: 


Q 





Thank you Mr. Commissioner. May I have Exhibit 125 please? 
Thank you. 

Mr. Kaplain, on the 8th of September, 1951 the date 
shown on Exhibit 125, what was your occupation? 
I was a farmer. 
I see it shows here as a car dealer? 


I had a car business as well. 
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oe P=3 
Paul S. Kaplain - Gill - Ex. 





Were you not also a realtor at the time? 
No I wasn't a realtor in the fall of '51 in October or 
November, sir. 

Q And you have been a successful realtor in the City of 
Edmonton since that time? 

A I would say yes. 

Q That is the understanding. Was there any doubt in your 


mind in September of 1951 who was actually purchasing this 


property? 
A Oh no, I knew it was the Honourable A. J. Hooke. 
Q Why would it go into the name of Weber Brothers Agency 


Limited? 
A Well I can only reiterate, when Mr. Hooke first approached 


me he said that he would love to buy the farm but he had 





absolutely no money. The only money he had was the equity 
in the home he was living in and I didntt question it, I had 
enough troubles of my own without prying into his and it 


was my understanding that Weber Brothers were arranging 








financing. 
Q Do you know where they arranged that financing? 
A I don't. 
Q And how long had you farmed this southwest quarter 27,52,23, 


west of the 4th? 


A To the best of my memory, five years. 
Q As an active farming operation? 
A As an active farming operation, yes. 
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3-P-4 
Paul S. Kaplain - Gill - Ex. 














Q What size of house was on there? 

A That I can answer very quickly, thirty-two by fifty-four. 

Q And when did Mr. Hooke move into that house? 

A That same fall that I gave possession, I forget the exact 
date sir when I turned the keys over but it was just several 
weeks after that that Mr. Hooke moved into the house and 
took possession of it. 

Q Transfer, Exhibit 125, is dated the 8th of September, 1951? 

A I had moved off of there prior to signing the transfer. 

Q And to whom did you give the keys? 

A I delivered the keys personally to Mr. L. A. Weber. 

Q And you got $42,500.00 by cheque? 

A That was paid in to Mr. Horace Johnson. 

Q What were you asking for the property? 

A $110,000.00. 

Q That is quite a bit of difference from forty-two five? 

A Well, I was in a financial bind, let's call it and I had 
no choice. 

Did you first advertise the property? 

A Yes, I advertised several times but as soon as people were 
told how much money it took to handle it that was the end of 
the interest. 

Q How did you advertise it? 

A Under farms for sale in the Edmonton Journal. 

Q Did you use the services of a realtor in making the sale to 
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No, this was a deal between L. A. Weber and myself. 

Was there any commission paid to Weber Brothers Agencies 
Limited? 

Yes, they charged me, they received $2), 500.00. 

When they bought it themselves? 

When they bought it themselves, yes, I received $40,000.00. 
And that was satisfactory to you, was it? 

Well, at the time $40,000.00 was an awful lot of money. 

Who were you banking with in September of 1951? 

Bank of Nova Scotia, Jasper Avenue and 100th Street. 

Do you remember being told the names of these other Cabinet 
Ministers? I think your evidence to the Commissioner was 
that on two other occasions that two other Cabinet Ministers 
and Mr. Hooke had attended at your farm? 

No, I dontt remember the names and I don't believe the names 
were ever left with Mrs. Kaplain. 1 happened to be home 

on both occasions when Mr. Hooke arrived with the two 
Cabinet Ministers that I mentioned. 

Mr. Arnold was not a Cabinet Minister at that time; 

He was a deputy or something or other, I wasn't too 
concerned actually. 

And the other was Mr. Taylor? 

Gordon Taylor, yes. 

Had you met either of them before? 

No, they were introduced to me -- excuse me, I had met Mr. 


Arnold previously. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 

















































,tiseva bus 16do¥ Bt oeude teob & 
“= * oe \ : 
astonsgA eteddord aedew ot Sieg motes : 


kD Big ey 
a : ia i 
& ery ie Le a 
-00.002,.$2% bitoni gods ane yedt .as¥ 
S . aby mee Lh ae 
taueieanene oe aa 100 node 
ia ie 
-000,0b8 bovtooor I .asy ,aevionmodd 4 te Pian od ‘todd. noait 
5 At sg au b 
Tit ebw .voy of wrosonieiten eee a 
venom to. sol Lutwa de) aws00v000,0h8 aabneeae 38 
‘(ey ee ee 4 
SL20L to andiedine® ak saa aabined yoy etew ofl 
: i. Bue "4 cae. 
-d9e232 AdO0L bos ounevA xoqast at sdons ayvou 0 ansd 
* A a ~te od ; 
bdsd setze epodt to semen oft blos pied sodmomet 0} 
; Y An® TT ay h 
sw tssotaetmunod sit ot sonsbive awoy aaidd I Sanstein! 
he ks - oeR ets T= 
2iniM feanideD tesido owt gad snolesose sodto owd go Jer 
. OPA Bente : 
imist auey ds bebnasda bari slooH .1M bas 
 (9¢ Uy FF iw 
n silt sveited t'nob I bas ecomsn oss seduees 37 a0b oh 





1 fe es ’ 





= 7 vee 
amon ad of hemeagse { ,.aisiqs% ,aiM dtiw JteL 1eve 9 
Lian ee. 
ows ofa d¢iw bevinrts ealooH 1M sa anokaso90. hares 
i eo® wi D ry 
.bonoitasm I dard etedvataiM : oop 
the 
Temks ta end 3s t9¢etn il ay se s Jom asw bLon tA .% i 
a wal" a se is 
eos t'neew I x0 10 uatriiomoe 10 vtuqeb 8 asi 
>» BAe 


Deeg pen" 


We 

srolyet. a esw IK 
. ot a 

ay r a4 
or a len hs ae 


Sstoted ges (8 isk tom 
rin > 


“M tem bed I . am Seu0xe -- om oF b a 
. . al 






ss bho ares: 


meh 
ie bk. 














3-P-6 
Paul 


Q 
A 
Q 
A 
Q 





134 
S. Kaplain - Gill - Ex. 


And how long did these negotiations between yourself and 

Mr. Weber take place before finally the transfer was signed 
on the 8th of September of 1951? 

Oh, I would say the whole thing was finalized within a 
month, 

Within a month? 

Yes. 

And Mr. Hooke introduced himself to you through Mr. L. A. 
Weber? 

To the best of my knowledge that is who sent him out 

because I had not spoken to any realtors about the sale of 
the property other than to Mr. L. A. Weber. 

Had you actually listed the farm with Weber Brothers? 

No I hadn't. 

And without a listing and though they bought it themselves 
you felt you were selling to Mr. Hooke? 

Well I was positive because Mr. Hooke made no bones about it 
that he had bought the property, had come out with Mrs. Hooke 
to measure room sizes and a few things like that that they 
were interested in and it was a huge house and they spent 
some time there. 

And on that account you paid a commission to Weber Brothers? 
Weber Brothers charged me a commission, yes. 

And you paid it? 

Bedid. 


Thank you very much. 
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Paul S. Kaplain - Bowen - Ex. 


THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN EXAMINES THE WITNESS: 

Q Mr. Kaplain, how far was this quarter section from the 
City limits of Edmonton? 

A It would be four miles. 
That. iseast? 

A Four miles east of the City limits using, at that time, 
75th Street was the City limits at that time. 

Q And where was it situated with regard to main roads or 
municipal roads? 

A Well, we had two municipal roads adjacent to it running 

north and south and east and west. 

So in effect it was on a corner -- 

It was. 

-- between two intersecting roads? 

It was, sir. 

And you bought it in 1946? 

147 or *46, I don't remember exactly. 

How much did you pay for it? 

I paid $12,000.00 for it. 

How many improvements in terms of money did you put on it? 


I spent over $70,000.00 in buildings. 








Did you ever try to subdivide this quarter section? 
I did when I was desperate to try to raise some money. 


How did you go about this Mr. Kaplain? 
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I went in to see the secretary of the M.D. of Strathcona and 


asked him if I could subdivide a portion of it and sell off 
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Paul S. Kaplain - Bowen - Ex. 
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(cont. ) some acreages and I was given a very short no, 
that I would be wasting my time as well as everybody elses. 
And when was that, do you recall? 

That would be in 1951, it would be in late summer. 

And this land was situate in the M.D. or County of 
Strathcona? 

It was. 

Did you make any other attempt to subdivide this land? 

No I didn't after getting the reception I did, I thought 
well, it is rather pointless for me to pursue that effort 
to try to raise any money. 

Now, you talked to Mr. Hooke on numerous occasions concerning 
the sale of this property? 

{ did. 

At anytime during those conversations did he indicate that 


he was intending to subdivide this property? 





He didn't lead me to believe that. 

Did he visit you on more than two occasions Mr. Kaplain? 
Oh yes. 

Did he appear eager to purchase this land? 

Very eager. 

Did he bring liquor with him to drink at your house? 

He did. 

And did he drink it? 

We did. 


Now, does the situation of this land mean anything in terms 
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Paul S. Kaplain - Bowen - Ex. 


Q (cont.) of being special in this area? 

A Well, at that time it was the only full quarter section 
sitting on a corner location adjacent to two municipal 
highways, school across the road, four miles to the City 
limits, it was ideal for a subdivision, that is what I had 
in mind all the time when I bought it originally. 

Q Was there any discussion between you and Mr. Hooke or any 
of these other Cabinet Ministers of a satellite town? 

A Yes, Mr. -- now, I am not sure here because by this time 
Mr. John Campbell had introduced himself. 

Q And who is he, do you know? 

A Well, the way he represented himself to me was that he was 
working for Mr. Hooke. 

L..8see% 


A But I am not sure whether it was Mr. Hooke that came out 





with this satellite town, that it would be an ideal location 
to put one on or whether it was Mr. Campbell, I can't 
remember, sorry. 

Q Now, was this conversation prior to the possession and sale 


to Weber Brothers? 








A Yes, the farm had been sold, I hadntt given possession yet. 

Q I see. Did you have any discussions with the other Deputy 
Minister or Ministers that were present with Mr. Hooke at 
your farm? 

A No, other than just to say hello or if it was an introduction 


to shake hands with them. 
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Paul S. Kaplain - Bowen —- Ex. 





Q Did they examine the quality of the soil on the farm in any 
way? 

A No. 

Q Do you know, was Mr. Hooke interested in farming this land? 

A Well, I couldn't answer that sir because I can only go by 


-- because he wasn't interested in buying any of the stock 
or machinery. 
How did you dispose of your stock and machinery? 
A By public auction sale. 
Q So that at the time Mr. Hooke took possession, there was 
no stock and no machinery on the land? 
A No, there was nothing other than the buildings. 
Q And you said you went back sometime after he took possession 


to tell him that there were two shrubs that were yours? 





A That's correct. 

Q And was there any indication at that time of the land being 
stocked or did you see any machinery? 

A No, there was nothing by the way of any farming activities. 


Q Did you have discussions with Mr. Hooke as to financing, if 





he purchased? 





A Yes. 
Yes? 

A I was very emphatic that it had to be an all cash deal and 
that is again -- oh, we had so many discussions on 


financing, I cantt possibly remembe: them all. 


Q Tell us some that you do remember? 
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3-P-11 
Paul S. Kaplain - Bowen - Ex. 
Paul S. Kaplain - Crawford - Ex. 





A Well, he wanted me to take this house of his in trade and 
take the balance over a short period of time, so much a 
month or so much a year which I declined and then he wanted 
to give me a small deposit and I was to hold the farm for 
him until he could sell out a company that he had. I didn't 
question what company or anything about it because, as il 
said, I was pressed for money and that was my only interest, 
to sell it, get the money for it and forget about it. 

0) Thank you Mr. Kaplain. 


THE COMMISSIONER: Mr. Crawford? 





MR. CRAWFORD EXAMINES THE WITNESS: 
Q Mr. Kaplain, you received a cheque for $40,000.00 after an 
agent took his commission? 


A That is correct, yes. Well, I didntt receive the cheque for 


forty thousand, the money was turned over to Mr. Horace 





Johnson. I forget the exact amount that he paid me. 

Q You don't know then whose cheque it was that Mr. Johnson was 
paid with? 

A Oh yes, it was the firm of Duncan, Johnson -- 

Q No, I mean when Weber Brothers paid your lawyers, did they 


use their own cheque? 
A Oh, I dontt know what cheque was turned over to Mr. Johnson. 
Q What was the previous occasion or occasions that you said 
you met Arthur Arnold? 
A Oh, this was several years prior to my buying this farm, Il 


had a barn with horses that I used to keep for riding 
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Paul S. Kaplain - Crawford - Ex. 
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pleasure on 156th Street and Mr. Arnold had just arrived 
here from the East and he came out to see me, he wanted to 
buy a pony for his daughter or his son and he introduced 
himself to me. That was the first time I had met him. He 
told me what he wanted, someone had referred my name to him 
and shortly after that I happened to hear of a pony and I 
referred it to Mr. Arnold and I understand he bought it. 
When you met him in 1951 then in connection with the sale 

of your farm, the time he came with Mr. Hooke, was there any 
suggestion that he was involved with Mr. Hooke in the buying 
of the farm? 

None whatsoever. 

He was just an onlooker? 

As near as I know he was just a visitor along with Mr. Hooke. 
You mentioned that the late Mr. Weber had told you that if 
you obtained some money from the Treasury Branch and 
transferred the property to Webers or Mr. Hooke it might be 
worked so that you wouldn't have to pay the money back to the 
Treasury Branch, is that correct? 

That's correct. 

And how much discussion was there of that proposal? 

Oh, considerable because Mr. Weber was using all the 
pressure he could on me to try to get me to go along with 
that because according to what I can remember, that would be 
the answer to everybody's problem if I made application for 


this loan, Mr. Hooke would use his influence and see that it 
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Paul S. Kaplain - Crawford - Ex. 





A (cont.) was okay and then what they were going to do after 


that I cantt remember, I don't remember too much of our 


discussions. 

Q Part of the deal wuld be that you would transfer the 
property? 

A Yes but it was always to Weber Brothers. 


Always to Weber Brothers? 

A Yes. This was the thing that I couldn't understand why 
L.A. Weber was always insisting that the property be 
tranferred to Weber Brothers. 


Q What transfer were you talking about at the time the 





discussion with the Treasury Branch loan came up? 
A Well, when he finally decided that they would arrange 
financing and pay me it was again Mr. Weber said to me at 


the time that this has to be in the name of Weber Brothers 





Agencies. 

Q But I am wondering at the time the proposed Treasury loan 
was discussed, were you talking about forty-two thousand 
five hundred or some greater or lesser figure? 

A No, forty-two five, sir, I am sorry, I didn't hear thateat 


the time. 





That was the only offer you ever -- 





A That was the only offer I received on the farm. 
Q When you listed it for $110,000.00 previously or advertised 
it for that, was it ever listed with an agent? 


A No, I had never listed it with an agent. 
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Did you ever receive an offer in excess of $42,500.00 from 
any other person as a result of your earlier advertising? 
No I hadn't. 

Did you receive some for less? 

Yes, quite a few -- well, they weren't offers as I under- 
stand them now but suggested prices that they would pay. 
Do I understand that the principal ingredient in the deal 
that involved the Treasury Branch loan in your name was to 
be that you wouldn't have to repay it? 

That is correct. 

And you were expected to part with the property an, che 
meantime? 

That is right. 

Did you ever discuss that proposition with Mr. Hooke? 

No, that had nothing to do with Mr. Hooke -- no, excuse me, 
I did too, yes, I am sorry, I discussed it very very 
thoroughly with him. 

Where were you when you discussed it? 

Sitting in my living room on the farm. 

And that was sometime in the summer or fall then of 1951? 
That would be in the late summer. 

The late summer? 

Yes. 

Can you tell us if anyone else was present when you 
discussed it? 


No, even my wife wasn't home that afternoon, it was early 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


































? 


xa = 


tt 00.092. 2h¢ te eae0xs at 18370 ns ovis 
sitetsvevbs wetiass iwoy to oivass oe ' 


Teeel 10% omoa « 


tehay I en atelto t'ner6ew yods .ifow -- wot nab * 3 
.yeq bivow yors seadt esotaq bojeopgia dud wod 3 dB 

sab oft mk Jnsiborgnt Isqtoning odd send ne Se 

esw emin voy ni asol donsid yawass1T add, bov. 

Tti yYeqet of svsd- ¢* nbivew we on 

eo Negi da eal 

eft ni ydreqotq edd Hsiw tasq oF besos Wb Hoe 


a) 7} oa 


— 
. te, 


it: 


Vion digit ab Se a 
Caloot .aM HUEW nofdimeqong dads aauodib a5ve woy b. ka 


el 
eeuoxs ,af ~-= ofooH .aM diiw ob oF poindton bed ey me on 


w19¥ tiv tt beeauoetb I .¥t10e m I .aey - bE > 
x ia 

niet dsiw ‘hit mal 

Tt beeauoekb uot nonw sox i 190 


. .2apt edt ao moot gnkvit ym ak yokss¥ 
5. “a 
CL to asds [ist to «aemmua offs ok paar we be 


gine 
tommua ets oft ot . 
Pee 


» t SORE 


voy Medw snsaetq aaw Safe on 


nse aw ti .moonsesis Jody § 


143 





SUE 


REL S 
Paul S. Kaplain - Crawford —- Ex. 


A (cont. ) evening whenMr. Hooke arrived. 

Q And who raised the question on that occasion, you or Mr. 
Hooke? 

A I did, I presented the full picture to Mr. Hooke and asked 


him to explain to me how it was going to be worked. 
What explanation did he give? 

A He didn't, he just told me if I wanted to get rid of tle 
farm or sell the farm, I forget the expression used, that 
that would be the easiest way and they would see to it that 
I would have no obligations afterwards. Now, who he meant 
by they, I don't know. 

Was part of the deal that he was to endorse your note? 

A I don't know, sir. 

Q Was there anything else with respect to the discussion with 
Mr. Hooke on that occasion that you can tell this inquiry? 

A Yes, I told Mr. Hooke at the time that I wouldn't go along 
with anything like that, to borrow money and not have to pay 


it back was something I wasn't accustomed to doing and I 





didn't know how it was going to be done. I didn't want to 





get myself involved at all. If he wanted the farm he had 


better get together with Mr. L. A. Weber and they could 





figure out a way or a means of coming up with the necessary 
cash which he said he would do because he definitely wanted 
the farm. 

By that time had you agreed on the price of $42,500.00? 


A Forty-two thousand five hundred. 
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3-P-16 
Paul S. Kaplain - Crawford - Ex. 
Paul S. Kaplain - Wright - Ex. 





Q Did Mr. Hooke ever say why he wanted to buy your farm? 
A Not that I can remember, not specifically. 
Q One or two minor things Mr. Kaplain about your earlier 


thoughts on subdividing into some acreages, would that have 
been unique in that area at that time? 

A No it wouldn't because all the adjacent property are just 
bits and pieces. There is very -- well, I don't think that 
for a two mile radius there is a full quarter section. 

Q And instead of going to your lawyer to be advised on it, 
you went to see the Secretary of the Municipality? 

A I did. I went directly to him, I thought that was the man 
to go to and as I said I was given a very short reception. 
You never did fill out a formal application? 

A No, I went in and talked to Mr. Hawkins and after he gave 
me the answer he did, as I said, I thought I might just as 


well forget about that idea of trying to raise any money. 


Q What year was it that you went to make that inquiry? 
A LOsL. 

Q Thank you Mr. Kaplain, those are all my questions. 
THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 
Q Yes; Mr. Kaplain, the amount of money you say you spent 


improving the place after you got it was -- 


A Seventy thousand. 
Q -- seventy? 
A Seventy, approximately. 
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3-P-17 
Paul S. Kaplain - Wright - Ex. 


Q $70,000.00? 

A That is right. 

Q And it cost twelve thousand? 

A It cost me twelve thousand. 

Q In addition so, that is eighty-two thousand cold money that 
you put into it? 

A That is right. 

Q And due to force of circumstances you had to sell out at 
forty-two thousand five hundred or however you care to 
express it? 

A Correct. 

Q And you say that you went to the secretary of the municipal- 


ity to see whether you could subdivide the parcel to any 


extent and you were told very shortly that you couldn't, 





that it would be fruitless to try to do so? 
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P. S. Kaplain - Wright Ex. 
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That's right, well, the expression I remember was I would be 
wasting my time and everybody else’s. 

Yes. Why, did he say why? 

Well, I didn't question him Mr. Wright, and I didn't ask 
him that. That was the answer he gave me to my question and 
I left his office. 

Yes, I see, he didn*t say on what ground he gave that 
opinion? 

No. 

Whether it was a matter of zoning or what? 

No, he didn't go into detail at all. 

Yes. What was it zoned, by the way? 

Farm. 

And were there any houses in the vicinity? 

Oh, yes, there were houses, farm houses. 

Dwelling houses? 

Yes, dwellings, across the road and to the south and then 
half a mile to the north on both the east side and the west 
side. 

Yes, but this is the quarter section on which Sherwood Park 
now is built? 

This is the original quarter section that Campbelltown was 
first started on. 

Yes, and it was not until after you had signed the documents 
of sale and completed the sale except for giving possession 
that Mr. Campbell appeared and talked, and there was talk of 
making a satellite town? 
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3-B-2 
P. S. Kaplain - Wright Ex. 


A Yes, I hadn't given possession when Mr. Campbell appeared. 

Q That's right, but it was not until you had signed up every- 
thing? 

A All the documents had all been signed and completed. 

Q That there was any talk of there being a satellite town? 

A That's right, but then that was added to because in those 


days my wife was a very ardent wrestling fan and we used to 
go to the wrestling matches every week, and so did Mr. and 
Mrs. Campbell and they used to sit next to us. 

Q Yes? 


A And it was just a few months after this that he told me 





that he had got the whole quarter section subdivided. 

Q Yes? 

A And I forget what I told him but it was something like 
"Oh, I dontt believe you." or something to that effect. 

Q Yes, yes, I see. Now, you said in answer to my learned 
friend Mr. Bowen that Mr. Hooke did not lead you to believe 


that he was going to subdivide, and the emphasis on Laie PUES 








A No. 
Q As if he might have spoken to someone else to your knowledge? 
A I dontt know, sir, but at no time did he indicate to me when 


we were negotiating that he was going to subdivide a yee 

Q Now, you went into the real estate business yourself shortly 
after, did you not? 

A Yes. 

Q And did you have occasion to follow through to any extent 


the subsequent history of your quarter section? 
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3-B-3 
P. S. Kaplain - Wright Ex. 


A Yes, the firm that I went to work with had the first 
contract to sell the first hundred homes that were built on 


that original quarter section. 


Q And what firm was that? 

A Spencer and Grierson Limited. 

Q Yes, and that contract was given by whom? 

A A. L. Trowgridge and Associates, who were the developers of 
the property. 

Q Yes, and did your work in this field give you any knowledge 


of how the place had progressed, apart from the chain of 
title, which, of course, we can see, but in fact from 
Weber Brothers to Trowbridge? 

A Well, the only point I found out was the price that the lots 
were selling for. 

Q Which was? 

A Well, basically from one hundred and seventy-five to five 
hundred, just use that as a round figure. 

Q Yes? 


A But in my calculation A. J. Hooke stood to make over 





$150,000.00. 





Yes, from the purchase and resale at that price? 
Of the individual lots. 
Of the quarter section? 


Yes, from the original quarter section. 


oy eS 1S 


Yes, and did you have the opportunity, and did you avail 


yourself of the opportunity if you had it, to discover how 





the planning permission had been obtained for this? 
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os Kaplain - Wright Ex. 

A I tried to find out, I was curious, but everytime I would get 
so far I would hit a brick wall, and that was the end of it. 

Q A brick wall where? 

A Well, I would be directed to Town Planning or something like 
that - 

Q Yes? 

A - and by the time I got the run around from one head, 
department head to another I never did find out just how 
that subdivision went through. 

Q Yes. 

A Believe me, I tried, because I was very interested to find 
out - 

Q Yes, I imagine you would be. 

A - if I could. 

Q And in point of fact were the bulk of those lots sold? 

A All of them were sold eventually. 

Q Yes, thank you, Mr. Kaplain. 

THE COMMISSIONER: We are going, gentlemen, I am going to 
adjourn at this time for today and we will resume tomorrow 
morning at nine o'clock. 

(And the Hearing stood adjourned 
abe cA0nrs May) 
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